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Introduction. The complexity of implementing an economic approach in the state regulation of food industry
enterprises is driven by several factors, ranging from the need to ensure sustainable development and minimize
risks to meeting social responsibility and high safety standards. The impact of global economic challenges,
resource shortages, and increasing consumer expectations regarding quality and product safety all require a
reassessment of regulatory approaches. Traditional methods of control and oversight are no longer adequate
for the demands of the modern market, creating a need for economically sound yet flexible mechanisms that
can account for the specificities of the industry while meeting both national and international requirements.

Analysis of recent research and publications. The essence, characteristics, advantages, and disadvantages
of the economic approach have been studied by the following national and foreign experts: Smith A. [1],
Ricardo D. [2], Keynes J. M. [3], Adamovska V. S. [4], Chumak O. V. [5], Shaporenko O. L., Farzaliyev E. E. [6],
Boychuk R. P. [7], Senyshyn O. S., Horyn M. O., Kundytskyi O. O. [8], Tretyak H. S., Blyschuk K. M. [9], and
Matviyenko I. V. [10], Bruneel J., Ratinho T., Clarysse B., Groen A. [11]. However, the issue of defining the
key aspects of the economic approach, mechanisms, tools, and international experience in the context of state
regulation of food industry enterprises has not been previously addressed.

Objectives of the article. Definition and analysis of key aspects of implementing the economic approach
in the state regulation of food industry enterprises. Identification of the most significant mechanisms and tools
that ensure the effective functioning of food industry enterprises in the modern market, as well as determination
of possible directions for their improvement. Special focus is placed on integrating the economic approach
into the engineering of business processes under digitalization conditions, highlighting tools such as fiscal
incentives, subsidies, and public-private partnerships to optimize production efficiency and competitiveness.

The main material of the study. The development of the food industry today is a critical factor in ensuring
food security and economic stability for the country. In the context of globalization, increasing product quality
standards, and growing competition in international markets, the role of an economic approach in the state
regulation of this sector has become particularly relevant. Ensuring sustainable development, attracting
investments, stimulating innovation, and adapting to changing market conditions require new regulatory
approaches that balance economic efficiency, environmental standards, and social needs. Therefore, researching
key aspects and mechanisms that facilitate the implementation of an economic approach in regulatory practices
is essential, especially in the context of the digital transformation of the food industry.

Let’s consider the essence, features, advantages and disadvantages of the economic approach in fig. 1.

As shown in Figure 1, Adam Smith in his work The Wealth of Nations laid the foundations of modern market
economics, formulating the concept of the “invisible hand” that regulates economic activity through supply
and demand. His emphasis on the importance of individual interests and economic incentives, including profit
and competition, shaped the view of the market as a self-regulating system where entrepreneurial freedom is
the main driver of economic development. David Ricardo, building on Adam Smith's ideas, highlighted the
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importance of international trade and taxation in his work Principles of Political Economy and Taxation. His
theory of comparative advantage became a cornerstone of modern international trade theory, explaining why
countries specialize in producing goods in which they have the greatest efficiency.

THE ESSENCE OF THE ECONOMIC APPROACH

Primary source

Adam Smith (1977). An Inquiry into the Nature and Causes of the Wealth of Nations
David Ricardo (2004). Principles of Political Economy and Taxation
John Maynard Keynes (2010). The General Theory of Employment, Interest, and Money

Essence.

Stimulating the development of enterprises through economic instruments and mechanisms, such as tax incentives,
subsidies, grants, soft loans and public-private partnerships. Economic incentives are key factors driving businesses to
invest in digital technology, innovation and modernization.
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Figure 1. The essence of the economic approach
Source: [1-3]

This contributed to a deeper understanding of globalization and the impact of trade on economic development.
John Maynard Keynes, in his work The General Theory of Employment, Interest, and Money, emphasized the
necessity of government intervention to ensure economic stability and prevent crises. His ideas on stimulating
the economy through fiscal and monetary policy formed the basis of Keynesian economics, which is applied
to regulate economic cycles and stimulate investments. Thus, the definitions of the economic approach by
Adam Smith, David Ricardo, and John Maynard Keynes underscore the importance of market mechanisms,
government incentives, and the role of state intervention. For the food industry, this implies the need to support
innovation through financial incentives such as tax benefits and subsidies, which foster the integration of
advanced technologies and enhance competitiveness. The economic approach to digital transformation serves
as a strategic tool that stimulates business activity and encourages the modernization of food industry enterprises
through investments in innovation and digital technologies. The use of economic incentives, including tax
benefits, subsidies, grants, and preferential loans, creates favorable conditions, particularly for small and
medium-sized enterprises, helping them adapt to new market challenges. This primarily facilitates the faster
implementation of advanced technologies, which improve production efficiency and enable companies to be
more competitive both domestically and internationally. Developing public-private partnerships is especially
important, as it enables the pooling of resources and state expertise with private sector processes to achieve
common goals in digitalization. Such cooperation strengthens the economic impact of investments and reduces
the financial burden on individual enterprises, ensuring a more effective transition to the digital economy.
However, there are certain risks of uneven resource distribution, where some enterprises receive greater
support while others may be overlooked. Additionally, excessive reliance on government incentives could
reduce entrepreneurial initiative, as companies may come to expect external support instead of actively seeking
their own development opportunities. Therefore, a clear strategy for resource allocation and encouragement
of independent investment initiatives from businesses is necessary for the successful implementation of the
economic approach.
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Let’s consider the key elements of the economic approach and their interaction in Fig. 2.

According to the data in Figure 2, the economic approach to stimulating digitalization processes is one of
the key tools that enables accelerated technological renewal of the food industry, enhances its productivity, and
contributes to economic growth.

4' 1. KEY ELEMENTS OF THE ECONOMIC APPROACH AND THEIR INTERACTION |<—
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Figure 2. Key elements of the economic approach and their interaction
Source: [1-5]

The main elements of this approach are fiscal incentives, investment programs, and public-private
partnerships, each of which has a significant impact on the economic dynamics of the industry. Fiscal incentives,
tax benefits, and subsidies play a crucial role in reducing costs for food enterprises, allowing them to reinvest the
savings into digital technologies and tools, which primarily accelerates the adoption of innovations. Investment
programs in the form of grants and preferential loans support the technological renewal of even small food
enterprises, helping to bridge the gap between large companies and smaller market participants. Public-private
partnerships are also important, as they create synergy between the state and businesses, improve access to new
technologies and financing, strengthen the infrastructure of the food industry, and foster more stable economic
conditions. The outcomes of the economic approach are evident at both the micro-level, where enterprises
increase investments in digitalization and reduce operational costs, and at the macro-level, promoting overall
economic growth through enhanced productivity and improved competitiveness in the international market.
Additionally, the global impact is significant, as economic resilience is strengthened through innovations,
and economic inequality is reduced by supporting small and medium-sized enterprises. However, among
the identified risks is dependency on government support, which may weaken food enterprises’ initiative for
independent development. Achieving a balance between government support and business independence is
crucial for ensuring stable development, while the successful implementation of the economic approach relies
on how effectively enterprises, the state, and market mechanisms interact, providing equal access to resources
and technologies.
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Let’s consider the peculiarities of the implementation of the “Economic Approach” models in Fig. 3.

As shown in Figure 3, the implementation of the economic approach is carried out through two complementary
models: “Fiscal Incentives” and “State Subsidies”. The goal of these models is to create conditions for active
digital transformation of businesses by combining tax benefits and state financial support. The “Fiscal Incentives”
model is based on Adam Smith’s classical economic principles, focusing on the use of tax instruments as benefits
for investors who invest in new technologies. This includes reduced profit taxes for food industry enterprises
investing in digitalization technologies and tax credits for research and development (R&D). The application of
these mechanisms reduces the overall financial burden on food industry enterprises, allowing them to allocate
resources toward the development of automation tools, digital platforms, and innovative technologies.

The key element of the “Fiscal Stimuli” model is subsidy programs aimed at infrastructure development
and VAT exemption for the purchase of modern equipment, which primarily promotes the implementation of
new digital solutions.
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Figure 3. Features of the implementation of the “Economic Approach” models
Source: [1-5]

This enables food industry enterprises to reduce costs associated with modernizing their production
processes and significantly accelerate the execution of these processes, providing additional incentives for
adopting advanced technologies. In parallel, the “State Subsidization” model, based on Keynesian principles
of active government intervention in the economy, provides broad financial support to enterprises striving to
modernize their production processes through digital technology implementation. Subsidies for digital solution
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adoption primarily help lower the cost of implementing modern digital technologies for small and medium-
sized food enterprises. Grant programs for innovative projects, offered on a competitive basis, encourage
the development of new technologies and enhance the competitiveness of companies in the national market.
Another important element is concessional loans for small and medium-sized businesses, giving them access
to cheaper financing for digital transformation projects. Subsidies for employee training and retraining are
aimed at equipping workers with skills to operate new technologies, focusing on improving labor productivity
and overall outcomes for the food enterprises where they work.

Let's consider the “Economic aspect” of state regulation of food industry enterprises according to the
structure of “Fiscal policy”, Fig. 4.

According to the data in Fig. 4, fiscal policy in the food industry plays a key role in promoting innovation
and production modernization, particularly through tax incentives, subsidies, and investment incentives. The
“Tax Incentives” element primarily aims to reduce the tax burden for companies that implement and use
digital and innovative technologies. However, there is a risk of misuse of these financial incentive programs
by businesses, which may lead to further losses in government revenue. The “Subsidies and Grants” element
enables companies to grow even in the absence of their own resources; however, bureaucratic obstacles and
corruption can hinder the efficient allocation of funds. The “Investment Incentives” element helps attract
capital to the food industry, though political instability and high risks may further deter investors.
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Figure 4. “Economic aspect” of state regulation of food industry enterprises
according to the structure of “Fiscal policy”

Source: [4-10]
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Thus, despite the advantages of such financial incentive programs, there is an urgent need for clear regulation
to avoid inefficient use of resources and reduce future risks to the economy.

Let’s consider the “Economic aspect” of the state regulation of food industry enterprises according to the
structure of “Market Regulation”, in Fig. 5.

As seen from the data in Fig. 5, the element “Government Intervention in Pricing”, implemented through
the antitrust committee, plays an important role in curbing inflationary processes, allowing for stable market
prices. However, such intervention can also negatively affect producers by limiting their profitability.
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Figure 5. “Economic aspect” of state regulation of food industry enterprises according
to the “Market Regulation” structure.

Source: developed by the author based on [4—10]

A gradual decrease in profits impacts their motivation to invest in expanding production capacities and further
implementing innovations, which could ultimately affect their operations and competitiveness. As a result, the
market becomes less attractive for new entrants who could bring fresh ideas, innovations, and new technologies to
the food industry. Equally important is the “Support for Competition” element, which is a key goal of government
regulation. However, limited resources within antitrust authorities often hinder effective execution of this function,
leading to a risk of oligopolies forming, where a few large companies effectively dominate the market, control
prices, and restrict growth opportunities for small and medium-sized enterprises. This situation negatively affects
overall market dynamics and limits consumers’ access to a wider range of products. The “Monopoly Regulation”
element is concerning due to political pressure from large companies, which significantly complicates the effective
implementation of control programs and creates situations where the interests of big business outweigh those of
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the market. Although the goal of government intervention is to protect the market and create fair competition
conditions, excessive or ineffective intervention can have the opposite effect, reducing market dynamics and
making it less attractive to investors looking to invest in the development of the food industry.

Let’s consider the regulatory instruments under the category “Preferential lending for the development of
fast commerce” and “Subsidy programs for digitalization of the food industry” in Fig. 6.

As shown by the data in Fig. 6, the category “Preferential Loans for Rapid Commerce Development” serves
as an important tool for food industry enterprises that critically need to implement new business models to
adapt to the emerging demands and trends in rapid commerce. Among key financial support tools, preferential
lending stands out, providing sufficient funding for logistics, digital technologies, tools, and platforms that allow
enterprises to respond quickly to consumer demand. The SBA program in the United States was highlighted as
a successful example of support for small businesses and serves as a model for integrating similar approaches
in the domestic food industry market. To ensure a synergistic effect within the “Preferential Loans for Rapid
Commerce Development” category, it is recommended to use SAP Loans Management and FintechOS program
solutions, which are integrated credit management automation platforms that combine ERP systems and artificial
intelligence to create digital financial solutions, enhancing the efficiency and flexibility of lending operations.
This category’s business processes involve enterprises applying for preferential loans, banks assessing their
creditworthiness, and determining whether funds will be invested in their development. In this context, the state
acts as a regulator, ensuring equal access to financing and overseeing the proper use of allocated resources.
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Figure 6. Regulatory instruments by category “Preferential lending for the development of fast
commerce” and “Subsidy programs for digitalization of the food industry”

Source: [4-10]
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The category “Subsidy Programs for Food Industry Digitalization” is aimed at the adoption of modern
technologies by providing financial support to enterprises, primarily focused on lowering the barriers to
implementing digital solutions, which is especially crucial for small and medium-sized enterprises. Among
European support programs for food enterprises, “Horizon 2020 is notable, as it supports innovative projects
in the food industry, promoting advanced technology adoption, eco-friendly production, and enhancing the
competitiveness of companies on a global level. Among software solutions that will complement and monitor
financial resources, it is advisable to use Submittable and Grant Lifecycle Manager. These tools will help effectively
manage the application and distribution process of subsidies, allowing government bodies and enterprises to
interact more efficiently. In this setup, the interaction between enterprises, government agencies, and innovation
centers is realized through mechanisms for submitting applications, evaluating more attractive innovative projects,
and subsequently monitoring the use of allocated funds. Thus, measures within the categories “Preferential
lending for the development of fast commerce” and “Subsidy Programs for Food Industry Digitalization” jointly
contribute to creating a balanced support and control system for the food industry in the context of digitalization,
strengthening interactions among government agencies, businesses, and technology platforms.

Let’s consider the mechanism of state regulation according to the structural element “Supporting innovations
through accelerators and business incubators” in Fig. 7.

As shown by the data in Fig. 7, accelerators and incubators have become key mechanisms for fostering innovation,
providing startups not only with financial support but also with access to strategic resources and expertise. Through
these platforms, small businesses gain the opportunity to accelerate the development of their products and scale
them into market-ready solutions capable of thriving in highly competitive environments. The use of accelerator
programs like Y Combinator and Techstars, as well as agri-tech incubator platforms like Plug and Play AgTech,
aids in addressing regulatory requirements during the development of technologies and products for e-commerce.
A major advantage of these platforms is their ability to support the rapid growth of startups, helping them adapt to
market demands and regulatory standards. However, participating in accelerators and incubators comes with its own
barriers, including high competition, access to programs and substantial resources needed for launch, and challenges
in meeting regulatory requirements, all of which create significant hurdles for startups.
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Regarding the integration of startups with corporate innovation platforms and research centers, this not
only accelerates the development of new technologies but also makes the process more targeted and efficient.
Through this type of partnership, startups gain access to expertise, resources, and infrastructure that enable
them to bring new innovations to market quickly.

Conclusions. The study examines the features of implementing an economic approach in the state regulation
of food industry enterprises, focused on promoting sustainable development through the adoption of digital
technologies and innovations. The importance of fiscal incentives, investment programs, and public-private
partnerships as key mechanisms to ensure the competitiveness of enterprises in both national and international
markets is emphasized. The article also highlights the role of tax benefits and subsidies in reducing costs for
modernizing production processes and facilitating the quicker adoption of modern technologies. The role of
accelerators and business incubators in supporting startups and small enterprises is specifically noted, as they
help these businesses grow and adapt to market and regulatory requirements. The identified risks and challenges
include dependency on state incentives, potential reduction in entrepreneurial initiative, and the threat of
oligopolies forming. The study underscores the necessity of developing a clear resource allocation strategy to
balance state support with business independence. Successful implementation of the economic approach requires
effective cooperation between the state, businesses, and market mechanisms to ensure equal access to resources
and technologies, while also enhancing overall productivity and the economic resilience of the industry.
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The article examines the features of the economic approach in regulating food industry enterprises, taking into
account the challenges of the modern market and industry specifics. It is studied that the use of fiscal incentives, tax
breaks, subsidies and public-private partnerships contributes to sustainable development, increased competitiveness
and faster adaptation to the global market. Particular attention is paid to the digital transformation of the industry,
which requires flexible state support, especially for small and medium-sized businesses, as well as the introduction
of preferential lending instruments, grants for innovation and R&D programs. The importance of integrating the
economic approach into business processes and the risks of dependence on state support, which can reduce the
independence of enterprises, is emphasized. A comprehensive regulatory model is proposed that combines innovation,
equal access to resources and support mechanisms to increase the sustainability and competitiveness of the industry
in the international market.
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Ouaiiinuk Ouexkcanap MukonaiioBu4, kauauaaT GpitocoPCchKUX HAyK, JOUEHT, 3armopi3bKuil HaIllOHATEHHI
yHiBepcuTeT. EkoHOMiuHMiT migxix B cucTemi inKuHipHHTY 0i3Hec-poeciB MiAMPHUEMCTB Xap4o0Boi raay3i B
yMoBax Hu(ppoBizauii: 0CHOBHI aCEeKTH Ta MeXaHi3MU.

VY crarTi po3mISHYTO OCOONMBOCTI peatizallii eKOHOMIYHOTO TiAXOMy B JIEPKaBHOMY perJ'IIOBaHHi JisUTBHOCTI
TIPHEMCTB Xap40BOi IPOMUCIIOBOCTI 3 YpaxyBaHHAM CYYaCHHX BHKIMKIB Ta CrCHM(iKK rany31 BusHaueHo, 1mo
34CTOCYBAHHS CKOHOMIYHOIO MIXOX MiABHIILYe KOHKYPEHTOCTIPOMOKHICTb, IATPUMY€ CTA/IHII PO3BHTOK i Jonomarae
M IPHEMCTBAM AJ[ANTYBATHCA O HOBHX YMOB II00A/IBHOrO HHKY. IIpoanarizoBaHo TeopeTiiHi 3acajii eKOHOMIYHOIO
T IX011Y, 30KpeMa (iCKa/IbHi CTHMYITH, IOATKOBI IiMIbTH, CYOCH LI Ta AepKaBHO-PHBATHE IAPTHEPCTBO, AKi € BAKIHBHMH
ZUIsl YCTIMIHOTO PO3BHTKY raitysi. OcoOnuBuii akiEeHT 3pobiieHo Ha 1ipoBiil TpanchopmaLlii XapuoBoi MPOMHCIOBOCTI,
sika 1I0TpeCye ITHyUKOT JepiKaBHOI MIATPUMKH, OCOOIHBO MAIIOro Ta CepeHboro Oisnecy. ITiakpecoeTses BakMBICTS
IHTerpaiii eKOHOMIYHOTO MiAXOXY B IMKHHIPHHI Gi3HEC-POLECIB Ul 3a0€3MeUCHHS CTAIION0 PO3BUTKY TNPHEMCTB
Xap40BOi IPOMHCIIOBOCTI B yMOBaX H(POBi3aLlii. BuKopHCTAHHS NOATKOBHX MBI i CYOCHI J0OMArae KOMIIAHIAM
IIBH/IIIE aJIaNTyBATHCA [0 3MiH PUHKY Ta CTHMYIIOE iX 10 BIPOBA/UKEHHA CYaCHUX mHpoBHX pl]]leHB Cepen
OCHOBHHX IHCTPYMEHTIB — MiJIbIOBE KPC/IMTYBAHHA, TPAHTH Ha IHHOBALiiHI PO3POOKH, HAYKOBO-ZIOC/IIHI IPOrpamu Ta
iarhopmMu UQPOBOTO LIHOYTBOPEHHS, SKi ONTHUMI3YIOTh Oi3HEC-TIPOLIECH Ta IMiIBUILYIOTH €peKTHBHICTh BAPOOHHIITBA.
[TiKpecmroeThCs BayKIMBICTD JIepKaBHO-TIPUBATHOTO MTAPTHEPCTBA K MEXaHi3My 00’ €THaHHS PeCcypCiB SK JepKaBHOTO,
TaK 1 NPUBATHOTO CEKTOPIB, CTBOPEHHS CHHEPTii Ui 3a0e3MeUeHHs JOBrOCTPOKOBOIO EKOHOMIYHOTO 3pOCTaHHS.
OnHOYacHO BU3HAYEHO HASBHICTH PU3MKIB MOTPAIULHHS MANPUEMCTB y 3aJICKHICTh Bifl JAEPKaBHOI MiITPHMKH, IO
MO’Ke 3HU3UTH iX iHIIIaTHBY 10 CAMOCTIHHOTO pO3BUTKY. [IpOTIOHY€THCS KOMILTEKCHA MOJIEIh PETYIFOBAHHS, IO OEIHYE
(ickanbHI cTHUMYITH Ta CyOCHIIT 115 TiABHIEHHS eDeKTHBHOCTI iHBECTHIIIH y I(poBizallifo Ta iHHOBarlil. Pexomenaii
copmymboBaHo uIsi 3a0e3MeYeHHs PIiBHOTO JIOCTYITYy JIO PECYpPCiB Ul BCIX Taly3eBHX IIiIPUEMCTB, OCOOIHMBO
MaJiX 1 CepelHiX, a TaKOX JUIsd CIPHUSHHS IHHOBAISIM 4epe3 akceneparopu Ta OizHec-iHKyOaropu. Lle mimBuumTh
3arajbHy €KOHOMIYHY CTiHKICTh 1 KOHKYPEHTOCIIPOMOMKHICTD Xap4OBOi MPOMHICIOBOCTI Ha MIXKHAPOTHOMY PUHKY, IO €
BUPILIATEHAM YHHHHKOM CTAIIOr0 PO3BUTKY HALIOHAILHOI GKOHOMIKH.

Keywords: exoHoMiunmi miaxia, muposa TpaHC(OPMALis, IEpKABHE DEryNOBAHHS, XapuoBa ralysb,
eKOHOMIYHI aCIeKTH, aKCeIepaTopy, iHKyOaTopH, cyOCcHIil, MTbroBe KpeANTYBaHHS, IHKUHIPHHT, Oi3HEC-TIPOLIECH.
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