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Introduction. In modern times, the emergence and development of economic relations between the public 
and private sectors can be characterized as laying the foundation for partnership between them. In the modern 
economic system, public-private partnership is an economic policy that creates ample opportunities for the 
full use of the existing potential in both sectors, as well as the coordination of innovation resources and their 
results. can be seen as an effective tool.

In the new economic conditions, the implementation of the economic policy of independent Azerbaijan 
within the framework of large-scale reforms has determined the preservation of macroeconomic stability in our 
country, the diversification of the economy, the acceleration of the balanced development of the non-oil sector 
and regions, and the further improvement of the social welfare of the population. Strengthening of state support 
for entrepreneurial activity has led to the creation of free competition and a favorable investment environment 
for the development of the private sector. In addition to these, the dynamic progress observed in all areas has 
created conditions for the successful implementation of the works defined within the framework of the four 
State Programs on socio-economic development of regions in our Republic.

Objectives of the article. Subsidies to innovative structures of the state and private sector in the projects 
implemented in the direction of reconstruction and development of Karabakh and Eastern Zangezur economic 
regions and territories freed from occupation of Azerbaijan,it has an important role as an important process in 
providing loans and guarantees. In the perspective, it should be taken into account to ensure mutual reinvest-
ment of income generated by innovations used for the purpose of implementing innovative projects [1].

Not only with the mutual provision of unique objects (including rent, leasing, etc.) that have high value for 
use for public and private cooperation in the development of material and technical resources of innovation 
activity, but also with mutual provision, at the same time, it is aimed to create a joint material and technical 
base for effective innovative activity, especially to form an innovative and technological infrastructure it's true. 

Research of existing experiments shows that innovative activities in the organization and management of 
effective activities of public and private cooperation, centers for joint use of scientific and technical equipment, 
experimental – test bureaus, structures, experimental objects, business incubators, etc. such areas of activity 
should be formed and their joint use should be ensured. 

At the same time, in the direction of this activity, the process of improving information and communication 
technologies, creation and systematization of national and global information resources, the development of 
the mechanism for their effective use is a joint effective function of public-private cooperation in the field of 
using the experience available in the world in this field it is one of the priority directions for the organization, 
management and implementation of the organization. 
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At the same time, world experience shows that ensuring the joint use of the achievements of the participants 
of public and private cooperation in the field of intellectual property as an indicator of the high efficiency of 
the activities of partnerships begrinded and this is the special of the partner participants, integration of general 
and practical knowledge it is also important. 

So, the state pays constant attention to the formation of the necessary mechanism in the direction of en-
suring the regularities of the innovation activity of this cooperation, international and national traditions of 
the development of science and technology, the legal basis of the implementation of innovations and other 
information. 

In this process, it is public-private cooperation to coordinate the knowledge and habits of employees and 
entrepreneurs operating in state groups in their educational and practical activities a is an important factor in 
the effective implementation of all planned activities. 

The laws of the innovation process arise as the leading determinant of the intended segment of the joint 
activity of public-private partnership, and one of the peculiarities of this partnership requires its research from 
various aspects. 

Thus, as a result of the study of this activity, it was determined that the technological aspect of public and 
private cooperation consists of the following: 

– creation and expansion of opportunities to use innovative production technologies for entrepreneurial 
activity; 

– organization of joint production of production technologies necessary for employees activities; 
– creation of opportunities for joint use of innovative technologies of high quality and value for innovative 

business activities within the framework of cooperation; 
– stimulation of using international and national experiences in the joint acitivities of partners from inno-

vative technical experiences; 
– exchange of innovative international and national experiences in coordinating the areas of the technolog-

ically advanced economy according to the modern standards of the economy; 
– standardization, certification, quality regulation and systematization of innovative products; 
– the emerging negative effects of innovative technological processes identification and obtaining the mixture; 
– strengthening information and communication support for public-private partnerships [2]. 
The economic side of partnership in the areas of joint activity of public and private cooperation to charac-

terizing directions purposeful spending on innovation in the directions of activity identification and provision 
of use in this direction; certain e achieving desired goals three necessary resource support; partners directions 
of action effective coordination of economic interests and concessions; cooperation f action initiatives of the 
relevant regulator of the state with normative-legal documents ensuring direct and indirect integration; forma-
tion of national markets of innovative products and services through public procurement structures; innovative 
projects increasing the competitiveness of relevant sectors of the economy the role of in is appreciated method 
and methodology processing; insurance mechanisms that regulate innovation risks that may arise in partner-
ship activity can be attributed. 

The main material of the study. Implementation of regular measures and relevant regulations in the men-
tioned directions is important and important in the creation and effective activity of state and private coopera-
tion in the territories freed from occupation it will have an important role. 

Organizational and institutional nature of public and private cooperation and it is characterized by the fol-
lowing directions: determining the optimal and effective legal mechanism of cooperation and improvement; 
mutual use of the experiences of partners in the areas of activity; co-ownership, management and production 
areas creation of objects; regular provision of participation in various innovation processes within the frame-
work of cooperation; country, regions and fields level ensure coordination of cooperation in doer creation of 
structures according to the directions of activity. 

Currently, the multifaceted development paradigms of Azerbaijan and the special place of entrepreneurship 
development in this context are accompanied by the private sector having a very high share in the socio-eco-
nomic development of our country and the increasing role of entrepreneurs here. It should be noted that the 
center of gravity in the development of the private sector is, first of all, the concessions made by the state to 
the country's entrepreneurs. In 2021, the implementation of 1,152 investment projects within the framework of 
support for entrepreneurs allowed the opening of about 1,800 new jobs. 60.9 million manat concessional loans 
were given to finance these investment projects.
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The creation of high-level infrastructure occupies an important place among the factors that determine the 
increase in activity in the private sector in our country. It should be noted that the creation of modern infrastruc-
ture is only one direction of measures aimed at increasing economic activity and stimulating the activity of 
business entities in our country. Thus, increasing the special weight of the private sector in our national econ-
omy and further optimizing the business environment further expands the scope of the implemented measures.

Creating a favorable business environment in Azerbaijan, strengthening state support for the development 
of entrepreneurship, continuously improving the entrepreneurship environment, increasing financial support 
for entrepreneurship and other factors make important contributions to the development of the non-oil sector 
and the country's economy as a whole. In general, providing comprehensive support to the development of 
entrepreneurship by the state promotes the development of the national economy. Today, the Azerbaijan Busi-
ness Development Fund and the Small and Medium Business Development Agency continue to support the 
country's entrepreneurs.The Agency works towards increasing the role and competitiveness of micro, small 
and medium-sized business entities in the country's economy, expanding their access to financial resources and 
improving institutional support mechanisms, strengthening the legal protection of entrepreneurship and cre-
ating favorable conditions for the development of entrepreneurship in the regions, attracting local and foreign 
investments in this field. On the initiative of the agency, 51 internal market studies were conducted taking into 
account the requests of entrepreneurs and their needs.

In addition to these, the results of joint activity of public and private cooperation are social strategic ap-
plication and the evaluation of the results should be carried out constantly as a part of the partnership, and 
it is necessary to develop appropriate measures in order to improve its efficiency.Public interests and social 
problems should be investigated, in order to effectively organize this direction of activity, society and schemes 
that ensure the creation of appropriate relations between government structures should be developed, regularly 
improved and implemented.Within the framework of the implemented partnership, the improvement of the 
social status of the innovation activities of public and private cooperation should be ensured.

At the same time, enterprises and organizations participating in this cooperation in the effective organiza-
tion and management of public private cooperation, application of progressive methods and methodologies 
developed by business entities based on theoretical knowledge and practical innovations of modern science in 
the state and private sector of the economy, regular mutual exchange, the creation of an information bank on 
the laws of the field is of particular importance in organizing effective cooperation of joint activities of partners 
and in improving it and ensuring its prospective development. 

In the creation of public-private cooperation in the Karabakh and Eastern Zangezur economic regions and 
at the same time in the surrounding territories freed from occupation, the measures and works carried out in 
the mentioned directions, taking into account the joint efficient operation of partners can ultimately ensure the 
efficient and rapid integration of the economy of these regions into the country's economy. The main result of 
the creation of public private cooperation and the organization of their joint activity can be accepted and evalu-
ated as an important means of action in improving the living conditions of society, performing production and 
regulatory functions based on innovations. 

Another effective result of the joint activity of public private cooperation is the creation of favorable con-
ditions for the increase of the amount of resources allocated for innovative development and the improvement 
of the scientific, technological and innovative potential of its direct participants, as well as related structures. 

One of the priorities of this cooperation is the creation and improvement of mechanisms that take into 
account the characteristics of the infrastructure projects implemented in the direction of the restoration and 
reconstruction of the territories of Karabakh and East Zangezur economic regions in the efficient distribution 
of financial and intellectual results directed at specific areas of activity [3].

At the same time, it is necessary to avoid turning public-private partnership into a goal as a direction of action [5].
The investigated problem should be seen as a joint evolution of public and private cooperation mechanisms, 

which are a priority in national innovation systems. In countries where private business efforts dominate the 
innovation process, entrepreneurial partnership models prevail. 

States that control a significant part of national resources for innovative development pay special attention 
to the types of activities that support public private cooperation. If the public-private partnership in the coun-
tries that are leaders in the global innovation process is aimed at improving the already established innovation 
systems, currently state programs in Azerbaijan, development concepts and strategies are carried out in scien-
tific-research and practical work aimed at the effective organization and management of state and private co-
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operation in accordance with the measures envisaged in this direction, appropriate mechanisms are developed 
and regularly improved taking into account international practices. 

Provide these directions of activity in order to do this, from the initial stage of the innovation system, rel-
evant state programs and development strategies are developed for the purpose of effective organization of 
public and private cooperation in Azerbaijan, and state and business entities are defined as executors for their 
implementation, and this measures are implemented according to the implementation period. 

At the same time, in these programs and development concepts and strategies, along with other measures, 
in order to control the state of execution of works in the mentioned directions by the specified executors and 
in this process to evaluate the activities of state – private subjects Relevant structures have been established in 
ministries, committees and organizations in Azerbaijan. 

The main task of these structures is to investigate, evaluate the implementation status of the measures 
envisaged in state programs and development strategies, and other directions for the programs and strategies 
prepared for the new era, as well as the framework of public and private cooperation it consists of working on 
the measures that are a priority to be implemented and presenting them to the relevant groups. 

At the same time, special attention should be paid to territorial and spatial factors in the effective implemen-
tation of public and private cooperation in the preparation and implementation of these processes. 

Examining international experience shows that despite the formation of global innovation structures, rad-
ical innovations, in particular, in high-tech industries, it was a necessary factor to create optimal relations in 
a number of directions of partnership activities of public and private subjects at the micro and macro levels, 
combination in the directions of activity is required. 

In addition to these, it should be specially shown that the joint activity of regional structures along with the 
central production and non-production structures of the country can ensure quite innovative richness of the 
development of the country's economy. Effective organization and diversification of public and private coop-
eration as an economic reality is related to the socio-economic development indicators of the regions. 

Four state programs covering the years 2004–2023 on the social economic development of the regions 
aimed at the development of the sectors of the country's economy and the formation of the cooperation of 
the public and private sector in ensuring the development of the regions in the relevant field state programs 
certain measures are implemented, so in Azerbaijan, where in most countries of the world, during the years of 
independence, the decisive role of the state in the organization and management of the economy is gradually 
abandoned and special attention is paid to the creation of public private cooperation. 

Conclusions. It should also be noted that there is no unifield approach approach in the countries of the 
world regarding which specific form of cooperation between the state and business structures should be at-
tributed to the cooperation of the public and private sectors. At this time, in the process of implementation of 
public and private cooperation, not only the state's participation in business projects, but also the mechanism 
of involvement in the preparation and implementation of socio-economic projects by the state in the sector of 
entrepreneurial activity is taken into account ("Opportunities of State-Business cooperation in the Republic of 
Azerbaijan". Economic Research Center. Baku 2014). 

At the modern stage of the development of the country's economy, the essence and content of public-pri-
vate partnership is considered as the relationship created between state and entrepreneurial structures in the 
implementation of national, local and international projects. However, it should be taken into account that this 
relationship is temporary, that is, this alliance is created for a specific period of time for the implementation of 
any project, and this activity is completed after the project is implemented. 

The analysis of the developed countries of the world shows that this form of public-private cooperation is 
widely applied and successfully operates mainly in the transport, utility, and social infrastructure sectors. 

In the years of independence, the experiences of developed countries in the field of public-private cooper-
ation with the aim of creating effective cooperation of public-private partnership in the fields of Azerbaijan's 
economy and ensuring its development, in order to formulate and improve the relevant existing normative 
legal framework (experiences of private cooperation), trends, forms and methods emerging in the world in this 
field are constantly studied and applied taking into account the characteristics, potentials and possibilities of 
the areas of the country's economy. 

"Great Return I State program, Azerbaijan 2030: National priorities for socio-economic development, the 
economy of Karabakh and Eastern Zangezur economic regions and surrounding areas, which were freed from 
occupation according to the measures envisaged in the development strategy of 2022–2026 on socio-economic 
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development, is primarily transport, communal, housing, housing, creation of public and private cooperation 
in household fields taking into account world experience and development of its mechanism of action and at 
the same time preparation of the State Program" for public-private cooperation in territories freed from occu-
pation, the development of the economy of these areas by providing it, it will be of special importance in its 
effective reintegration into the country's economy. 
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In the article, the essence of the formation of public-private sector cooperation was explained, the directions and 
compliance of the innovative activity of cooperation with the law, cooperation mechanism and factors were deter-
mined. At the same time, the directions that characterize the technological and institutional nature of public-private 
cooperation were investigated, defined and systematized. The formation and regular improvement of the mechanism 
for the implementation of infrastructure projects aimed at the restoration and reconstruction of the territories of 
Karabagh and Eastern Zangezur economic regions was considered as a priority of cooperation. In the new economic 
conditions, the implementation of the economic policy of independent Azerbaijan within the framework of large-
scale reforms has determined the preservation of macroeconomic stability in our country, the diversification of the 
economy, the acceleration of the balanced development of the non-oil sector and regions, and the further improve-
ment of the social welfare of the population. Strengthening of state support for entrepreneurial activity has led to 
the creation of free competition and a favorable investment environment for the development of the private sector. 
In addition to these, the dynamic progress observed in all areas has created conditions for the successful implemen-
tation of the works defined within the framework of the four State Programs on socio-economic development of 
regions in our Republic. Research of existing experiments shows that innovative activities in the organization and 
management of effective activities of public and private cooperation, centers for joint use of scientific and technical 
equipment, experimental – test bureaus, structures, experimental objects, business incubators, etc. such areas of 
activity should be formed and their joint use should be ensured. At the same time, in the direction of this activity, 
the process of improving information and communication technologies, creation and systematization of national and 
global information resources, the development of the mechanism for their effective use is a joint effective function 
of public-private cooperation in the field of using the experience available in the world in this field it is one of the 
priority directions for the organization, management and implementation of the organization. 
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