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Introduction. An actively functioning stock market which effectively regulated by government
agencies and self-regulatory organizations is an integral part of a successful financial market of the country
and the entire economy as a whole. The stock market exists in Ukraine for 26 years and has not become a
leading means of attracting investments to various sectors of the economy by foreign and domestic investors
and continues. Unfortunately, stock market in Ukraine continues to exist separately from the real sector of
the economy.

The Ukrainian stock market suffers from a lack of high-quality financial instruments and low liquidity
under available instruments.

The share stock market segment is only 43.91%, which indicates a lack of development of this
segment.

The development of the stock market segment accounts for only 43.91% and remains
inadequate. Another problem is the lack of awareness of the public about the opportunities offered by the
stock market and, consequently, its low level of involvement in trading and investing in the stock
market. Accordingly, the actual task is to analyze the stock market of Ukraine and determine the perspective
directions of its development.

The main chapter. Problems and prospects of development of the domestic stock market are devoted
to numerous studies and publications by such authors as: V. Hrynova, Yu. Kravchenko, L. Nazarenko,
V. Oskolskyi, V. Sheludko and others. The authors summarize that the stock market is the one of the most
important segments of the national market economy system, which transforms investment savings and
redistributes financial flows between economic entities [6, 7].

The purpose of this article is to analyze the peculiarities of the functioning of the stock market in
Ukraine and to identify the main problems of its development, as well as the directions of their solutions.

The Ukrainian stock market is a complex multicomponent structure. Its full analysis should include
the following main components: analysis of trading volumes on the stock market for different periods,
analysis of capitalization and stock indexes, analysis of the structure of the stock market by the organizers of
trading, as well as analysis of the structure of the stock market in terms of instruments.

The analysis of the stock market by the determined indicators allowed to reveal such tendencies of its
functioning (Fig. 1) [5].

Analysis of major Ukrainian stock indexes UX and PFTS has shown a positive dynamic of Ukrainian
stock prices in 2016 and 2017.

UX has increased by 71.27% in 2017, one of the highest growth rates in the world. PFTS also
demonstrated positive dynamic and grew up by 18.82% in 2017.

Nevertheless, on modern stage of Ukrainian stock market development, simple analysis of indexes
does not allow to obtain a correct picture of stock market condition, which determines the necessity of trade-
volume analysis (Fig. 2)
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Fig. 2. Trade-volumes on stock market in 2013-2017, BLN. UAH

2017 was marked by significant drop in trade-volumes on Ukrainian stock-market. Overall, trading
has dropped from 2127,55 Bln. UAH in 2016 to 468,69 Bln. UAH in 2017 (-77,97%). This drop indicates
extremely low activity on Ukrainian stock-market and loose of investors’ interest [5].
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Fig. 3. Comparison of trade-volume on stock market and GDP in 2013-2017, Bln. UAH [5]
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In 2013 the trade-volume on stock market exceeded the GDP by more than a third. By the end of 2017
it makes only 15.71% of GDP. This indicates very low level of stock market development [5].
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Fig. 4. Structure of trade-volumes by financial tools in 2013-2017, % [5]

Government bonds make the biggest part in trading structure of the Ukrainian stock-market (54.55%).
Shares, the most popular trading tool on developed markets, makes only 27,01% (Fig. 4) The share of
corporate bonds has increased to 8,36%. Investment certificates make 8.17% of the market.

The share of other financial tools (derivatives, voxels, promissory notes, certificates of deposits, etc.)

did not exceed 4% during all the period [5].
Such market structure indicates that Ukrainian stock market is dominated by government sector. Also,

this structure characterizes Ukrainian stock market as poorly developed.
The level exchange market development is an important indicator of stock market development in

whole. Ukraine has a structure with 3 main stock exchanges.
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Fig. 5. Trade structure by stock exchange in 2013-2017, % [1, 2, 3, 4, 5]
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«Perspektyva» makes more than 50% of the market during all the period. This is explained by
specialization of this stock exchange. «Perspektyva» mostly trade government bonds, the most popular tool

on Ukrainian stock market.

The share of «PFTS» was 31.26% by the end of 2017. This exchange is a leader in equities and

corporate bonds trade.

The share of «Ukrainian Exchange» (UX) has reached 6.52% in 2017. UX is the second biggest
exchange in equities trade and third biggest in government and corporate bonds trade.

The share of other exchanges does not exceed 1% by the end of 2017 [1, 2, 3, 4, 5].

Exchange market is also completely dominated by government bonds (92.10%). Shares make only
2.45% of the market, which is very low number. The share of corporate bonds has dropped from 10.25% in
2013 to 2.97% in 2013. Other financial tools, including derivatives, do not make more than 3% of the

market.
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Fig. 6. Trade structure on exchange market by financial tools in 2013-2017, % [5]

Nevertheless, Ukrainian stock market is also characterized by some positive dynamics (Fig. 7)
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Fig. 7. Emission of new securities in 2013-2017 Bln. UAH [5]

The volume of emission of new securities has grown up from 221,17 Bln. UAH in 2016 to 353,68 Bln.
UAH in 2017 (+37.46%). Equites makes the biggest share among newly released securities (91.98%).
This indicates that Ukrainian stock market slowly recovers from crisis. If this trend will continue, the

structure of Ukrainian stock market will become healthier.

100 #15 [ Economics and Region Ne 3 (74) — 2019 - PoltNTU




_ Mpouwi, ¢hiHaHcu i kpedum

Conclusions. Summing up, it can be argued that the Ukrainian stock market is still stagnant. Despite
the positive dynamics of key indexes in 2017, the decline in trading volume indicates a low activity on the
domestic securities market. The structure of the stock market is also unsatisfactory. The largest share in the
structure of trades is occupied by government securities. The volume of shares remains low compared to the
markets of developed countries. Derivative financial instruments are poorly developed and practically not
used by Ukrainian investors. Although, Ukrainian stock market demonstrates some signs of recovery, further
improvements are needed to claim Ukrainian stock market to be healthy and attractive for investors.

So the main problems of the functioning of the domestic stock market can be considered: insufficient
resource supply of the national stock market (including large-scale shortage of domestic money resources for
investments); the system of counteraction to the legalization (laundering) of the proceeds from crime is not
well-established; low liquidity and capitalization of the stock market; insufficient legislative regulation of
pricing in this market; limited amount of liquid and investment-attractive financial instruments; high
fragmentation of the stock exchange and depositary structure.

In the course of the research, the main directions of the stock market development were identified,
namely:

- the development of corporate reform, improving the efficiency of issuers' regulation, expanding
instruments in the stock market;

- stimulation of inflow of investments into the stock market;

- ensuring the reliable and efficient functioning of the market infrastructure;

- ensuring the functioning of a single state policy to stimulate the improvement of the investment
climate.

A priority area is also the development of a stock market regulation concept, which will include a
mechanism that will help to solve the following: increasing capitalization, liquidity and transparency of the
stock market; improvement of market infrastructure and ensuring its reliable and efficient functioning;
improvement of mechanisms of state regulation and protection of investors' rights.
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3apopa Taina, kaHaAMIAT CGKOHOMIYHMX HayK, JOICHT. [loNTaBChKHMI HaIllOHAJBHUM TEXHIYHHIMA
yaiBepcuter imeni lOpis Kongpatioka. Ky3spmenko €Breniii. bimocronpka mnomitexHika, bimocTok,
[Tonbia. AHaniz (GoHIOBOro PHMHKY Ta NMEPCHEKTHBHI HANPAMH HOro Po3BMTKY. BukoHaHo aHaji3
(OHIIOBOT'O PUHKY YKpaiHu, sSKHil BKIIOYA€ TaKi KOMIIOHGHTH, SK aHaji3 oOCATiB TOpriB Ha (JOHIOBOMY
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PUHKY 3a pi3Hi mepiomu, Kamitamizamii Ta (QOHIOBHX I1HAEKCIB, CTPYKTypH (OHIOBOTO PHUHKY 3a
OpraHizaTopaMH TOPTiB, a TAKOXK CTPYKTYpH (DOHIOBOTO PHHKY B PO3pi3i IHCTPYMEHTIB.

BusHaueHo ocoOMMBOCTI W OCHOBHI TpoOieMH (YyHKIIOHyBaHHA (DOHIOBOrO PUHKY B YMOBax
BITYM3HSHOI €KOHOMIKH, 30KpeMa: CKOpOUYEHHS OOCSTIB TOPTiB; HU3bKHI PIBEHBb KamiTamizamii (OHIOBUX
Oip>k Ykpainu Ta Oip»KOBOI TOPTiBjii; NACHUBHICTh 3HAYHOI YACTHMHM HAIIOHAJIBHUX MIIIPUEMCTB IIOI0
3MiCHEHHs orepamid Ha (OHIOBIM Oip»i; HEBIAMOBIMHICTH OIPXKOBOI TOPTiBJII CBITOBHM TCHICHIIISM;

HEJIOCTATHS MPO30PICTh YKPaTHCHKOTO (POHIOBOTO PUHKY.

O6rpynroBano, mo (HOHJOBUH PUHOK € OCHOBHUM (DiHAHCOBUM PHHKOM, 3JaTHUM aKyMYJIOBaTH
(iHaHCOBI pecypcH, a TaKoXX BKJIMBAM IHCTPYMEHTOM MpPOBEICHHS iIHHOBAIIHHOI MONITHKHA. Bu3HaueHo,
IO MPIOPUTETHUM HAMPSIMOM PO3BUTKY € PO3pOOJICHHS KOHILEMIii PEeryiIoBaHHs (OHIOBOrO PHHKY, SKa
Oy/le BKIIIOYATH MEXaHi3M 30UIbIICHHS KarmiTajizalii, JIKBIIHOCTI Ta MPo30poCTi (POHIOBOrO PHHKY;
YIIOCKOHAJICHHS PHHKOBOI iHPPaCTPYKTypH Ta 3a0e3redeHHs i1 HagiiHoro i eeKTUBHOTO YHKIIOHYBaHHS;
YIIOCKOHAJICHHS MEXaHI3MIB JIep)KaBHOTO PETYIIIOBAHHS Ta 3aXUCTY TPaB iHBECTOPIB.

Knrouoei cnoea: (oupoBuii pHHOK, (hiHAHCOBA HECTAOLIBHICTh, aKilii, oOirailii, JIKBIAHICTS,

Kamitajizaiisi, piHaHCOBI IHCTPYMEHTH.
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3aBopa TanHa, KaHAUIAT IKOHOMUYECKHUX HAYK,
noueHT. IlonTaBckuil HAIMOHAJNBHBIA TEXHUUECKUI
yHuBepcuter umenu lOpus Konnppatioka. Ky3pMeHko
EBrenmii. benocrokckas Ilomutexnuka, benocrok,
[Nonpma. AHanus ¢ponnoBoro pbIHKA H
nepcrneKTUBHbIE HANPAaBJEHHS €ro pa3BHUTHS.
IMpoBenen anamu3 QOHOOBOrO pBHIHKA YKpauHbI,
BKJIIOYasi TakWe KOMIIOHEHTHI, KaK aHajh3 OOBEeMOB
TOProB Ha ()OHJOBOM PBIHKE 32 pa3jH4HbIEC MEPUOIbI,
KanmuTanu3ad 4 (OHIOBBIX HWHIEKCOB, CTPYKTYPHI
(hOHIOBOTO PHIHKA 10 OPraHW3aTOpaM TOPIOB, a TAKXKE
CTPYKTYpBI (OHIOBOrO  pBIHKA B paspese
nHCTpyMeHToB. OnpeiesieHbl 0COOCHHOCTH U OCHOBHBIE
npoOsieMbl  ()YHKIMOHHPOBaHHS (OHIOBOIO pBHIHKA B
YCIOBHUSAX OTEYECTBEHHOW YKOHOMHUKH, B YACHOCTH 3TO
COKpalmieHue O00ObEeMOB TOProB; HHU3KHHA  YpPOBEHb
Kanutanu3auu  (QOHAOBBIX  OMpX  YKpauHbl |
OUpPXKEBOH TOPrOBJIM; TACCHBHOCTh 3HAYHUTEIHHOU
4acTH HaIMOHAIIEHBIX TPEATPUATHIA o
OCYILIECTBIICHHIO omlepaiii Ha (OHIOBOW Oupxe;
HECOOTBETCTBUE  OWPIKEBOW  TOPTOBIM  MHPOBBIM
TEHICHIIUSIM; HEJIOCTaTOYHAS MPO3PaYHOCTD
yKpauHCcKoro (oHmoBoro pbiHKa. OOOCHOBaHO, YTO
(OHIIOBBII PBIHOK SBIISETCS OCHOBHBIM (DUHAHCOBBIM
PBIHKOM, CHOCOOHBIM aKKyMYJIHPOBaTh (DUHAHCOBEIE
pecypchl, a Takke BaXKHBIM MHCTPYMEHTOM IPOBE/ICHHS
WHHOBAIMOHHOW  monutuku.  OmpeneneHo,  4To
MPUOPUTETHBIM  HATPABJICHUEM DPa3BUTHS  SIBISIETCS
pa3paboTka KOHICIIMU PEryJIUpOBaHHs (OHIOBOTO
pBIHKa, KoTopas Oymer  BKIIOYATh  MEXaHH3M
YBEIMYCHUS  KalWTalu3aluH,  JUKBHIHOCTH |
MPO3pavYHOCTH (POHIIOBOTO PHIHKA; COBEPLIEHCTBOBAHUE
pBIHOUHON HMHQPACTPYKTYpel H  olecrieueHHe ee
HaJeKHOTO W 3((PEeKTHBHOrO (QYHKINOHHPOBAHHUS;
COBEpIICHCTBOBAHUE MEXaHU3MOB TI'OCYJapCTBEHHOTO
pEryIupoBaHuUs U 3aIIUTHI IPaB HHBECTOPOB.

Knrwouegvle  cnosa: (OHIOBBII  DBIHOK,
(¢uHAaHCOBass HECTAOWIBHOCTh, aKIUH, OOJIHIaluy,
JIUKBUTHOCTB, KaIuTaIn3awus, (MHAHCOBEIE
WHCTPYMEHTBI.
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