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Introduction. The liability is an integral part of any entity’s business. The presence of obligations in
an enterprise requires a clear understanding of their essence, composition, implementation of the correct
classification and their reflection in accordance with the requirements of the current legislation. All funds
raised must be returned in due time, and violations of certain repayment terms will have a negative impact on
the financial performance of the activity, reduce solvency and profitability of the enterprise.

In addition, the state of settlement of obligations is influenced by the process of accounting reform in
Ukraine, which takes place taking into account national peculiarities and acquired international experience.

Integration of Ukraine into the European and international environment facilitates the cooperation of
national enterprises with foreign organizations in the field of trade, services and attraction of foreign
investments. Foreign firms use international accounting and financial reporting standards. The content of the
National Accounting Standards takes into account the economic, legal, tax characteristics of Ukraine and
meets the main provisions of international accounting and financial reporting standards, but there are certain
inconsistencies between national and international standards in terms of accounting obligations. This
determines the relevance of research aimed at identifying and eliminating differences in accounting for the
obligations of economic entities in accordance with international and national accounting standards.

An overview of the latest sources of research and publications. The order of displaying information
about obligations of industrial enterprises was considered in the works by economists: O.V. Artiukh [1], T.V.
Asmolova [2], D.O. Bondarenko [3], F.F. Butynets [4], S.F. Holov [5], S.M. Honcharuk [6], Yu.A.
Kuzminskyi [7], N.V. Ovsiuk [8], T.V. Skovrunska [9] and others.

In particular, the interpretation of the essence and the study of the directions of classification types of
the enterprise obligations are disclosed in the works by such scientists as: O.V. Artiukh [1], F.F. Butynets
[4]. Problems of accounting for obligations under national and international accounting standards are
devoted to the works: T.V. Asmolova [2], D.O. Bondarenko [3], S.F. Holov [5], S.M. Honcharuk [6], Yu.A.
Kuzminskyi [7]. N.V. Ovsiuk [8] and T.V. Skovrunska [9] focused on harmonization of the national system
of payroll calculations according to international standards.

According to the results of research on the organization of accounting obligations, it has been found
that some of them need to be refined and improved, namely: certain theoretical provisions regarding the
interpretation of the concept of «current liabilities» are controversial; the classification is complicated by the
diversity of obligations; is a topical issue of harmonization of accounting of liabilities at national enterprises
in the conditions of European integration and the application of international accounting and reporting
standards.

The aim of the research. The aim of the research is to provide a comparative analysis of accounting
of liabilities in accordance with International Accounting Standard 37 «Provisions, Contingent Liabilities
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and Contingent Assets» and the Accounting Standards 11 «Commitments», identifying differences in order
to achieve harmonization between the given normative documents.

The main material and results. Commitment of an enterprise is an important condition for successful
business conduct in modern conditions, as they are considered as a source of financial resources for
financing operational, investment and financial activities of enterprises.

The main normative documents in accordance with which the information on obligations in the
accounting and reporting of enterprises in Ukraine is displayed are: Law of Ukraine «On Accounting and
Financial Reporting in Ukraine» [10], National Accounting Standards 1 «General the requirements for
financial statements» [11], the Accounting standards 11«Liabilities» [12].

According to the Law of Ukraine «On Accounting and Financial Reporting in Ukraine» [10] and
National Accounting Standards 1 «General the requirements for financial statements» [11], an obligation is
an enterprise debt that arose as a result of past events and the repayment of which is expected to lead to a
reduction in the resources of the enterprise embodying economic benefits.

In foreign countries accounting for liabilities is made in accordance with the provisions of
International Accounting Standard 37 "Provisions, Contingent Liabilities and Contingent Assets" [13].
According to this normative document, an obligation is an existing obligation of an entity that results from
past events and the settlement of which, in expectation, will result in the extinction of the resources of the
entity that embody economic benefits.

So, the interpretations of the essence of the notion «obligation» in accordance with national and
international accounting standards are similar.

Scope of application of IAS 37 «Provisions, Contingent Liabilities and Contingent Assets» [13] and
Accounting Standards 11 «Commitments» [12] also vary. (Table 1).

Table 1
Scope of the Accounting standards 11 «Liabilities» and IAS 37 «Provisions, Contingent
Liabilities and Contingent Assets»

Regulatory document Scope

1. Applied by enterprises, organizations and other legal entities, regardless
of ownership (except for budgetary institutions and enterprises that, according to
the law, make financial statements in accordance with international financial
reporting standards).

2. It is applied taking into account peculiarities of estimation and
disclosure of information about obligations, established by other accounting
regulations (standards).

Applies to all entities to account for collateral, contingent liabilities and
contingent assets, except those that are the result of contracts to be executed,
except when the contract is burdensome; to which the scope of another standard
applies.

Accounting standards 11
«Liabilities» [12]

IAS 37 «Provisions, Contingent
Liabilities and  Contingent
Assets» [13]

Accounting standards 11 «Liabilities»is applied taking into account the peculiarities of accounting for
liabilities that are presented in other accounting regulations. International standard is not applicable in the
sphere covered by other standards.

In addition, IAS 37 «Provisions, Contingent Liabilities and Contingent Assets» is indicated when
another standard refers to a specific type of security, contingent liability or contingent asset, an entity applies
that standard. instead of this standard. For example, some types of collateral are also dealt with in the
standards for: building contracts (IAS 11 «Construction Contracts»); income taxes (IAS 12 «Income
Taxes»); lease (IAS 17 «Leases»).Since IAS 17 «Leases» does not contain any specific requirements for
operating lease agreements that become burdensome, then IAS37 «Provisions, Contingent Liabilities and
Contingent Assets» applies in such cases; employee benefits (IAS 19 «Employee Benefits»); insurance
contracts (IFRS 4 «Insurance Contracts»). However, this IAS applies to those collateral, contingent liabilities
or contingent assets of the insurer other than those arising from its contractual obligations and rights under
insurance contracts and which are subject to the scope of IFRS.

In accordance with Accounting standards 11«Liabilities» [12], a liability is recognized if its valuation
can be reliably determined and there is a likelihood of future economic benefits diminished as a result of its
repayment. If the previously recognized liability is not repayable at the balance sheet date, its amount is
included in the income of the reporting period.
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In accordance with IAS 37 «Provisions, Contingent Liabilities and Contingent Assets» [13], provision
should be recognized if: an entity has an existing obligation (legal or constructive) as a result of a past event;
it is probable that the outflow of resources that embody economic benefits will be necessary for and
fulfilment of the obligation; you can reliably estimate the amount of the obligation. Both in international and
domestic practice, a liability is recognized and reflected in accounting, provided that its assessment can be
reliably determined and the disposal of resources that embody economic benefits will occur.

An interpretation of the main terms that are specified in the national and international standards for
accounting for enterprise obligations provides in the table 2.In addition, in each of the standards under
consideration, there are concepts whose analogues are not in another standard. A list and interpretation of
these concepts are presented in Table 3.

According to the information in tables 2 and 3, it can be argued that the complex notion of the
«obligation» in Accounting standards 11«Liabilities»is not presented, however, the definition of the terms of
the long-term and current obligation is given. IAS 37 «Provisions, Contingent Liabilities and Contingent
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Assets» does not make such a division of the term «obligation» but decoded its value in its entirety.

The definitions of «provision security» and «agreed contract» have the same interpretation in both
standards. The term «contingent liability» in the national standard and «constructive obligation» from the
international standard are the same in content but have different names.

Table 2

Comparison of the meaning of the terms used in the Accounting Standard 11 «Liabilities» and
the International Accounting Standard 37 «Provisions, Contingent Liabilities and Contingent Assets»

International ~ Accounting  Standard 37
The term Accounting standard 11 «Liabilities» [12] «Provisions,  Contingent  Liabilities and
Contingent Assets» [13]
A liability is an existing obligation of an entity
e Long-term liabilities are all liabilities that are that regults ﬁom past events apd the settl.ement
Liabilities S of which, in expectation, will result in the
not current liabilities. L .
extinction of the economic resources of the
entity that embody economic benefits.
Provision of Provmgn of Security - an gbhgatlon with an Security - a commitment with an indefinite
Security indefinite amount or maturity on the balance term or amount.
sheet date.
An unexpected obligation is: Conditional obligation is:

— an obligation that may arise as a - a possible liability arising out
result of past events and the existence of | of past events and the existence of which is
which will be confirmed only when one or | confirmed only after one or more uncertain
more uncertain future events occur or will not | future events, which are not fully controlled by

Contingent occur, over which the company has no full | the entity, will occur or.w.ill not occur, or
liability control; or - an existing obligation arising

— a present obligation arising from | out of past events but not recognized because:
past events but not recognized as it is unlikely | there is no likelihood that the release of
that an obligation to settle a liability will | resources that embody economic benefits will
require the use of resources that embody | be necessary to repay the obligation, or the
economic benefits or because the amount of | amount of the obligation can not be estimated
the obligation can not be reliably determined. | reliably.

Agreed contract is a contract whereby the

Agreed contract is a contract, costs (which can | inevitable costs of repayment of the obligation

Agreed contract not be avoided) that exceed the expected | exceed the expected economic benefits from the
economic benefits of this contract. contract.

104 #13 N Economics and Region Ne 2 (73) - 2019 — PotNTU __ |




| ] Bbyx2anmepcbKul o6nik, aHanis ma aydum

Table 3
Interpretation of the missing terms in the analyzed standards [12,13]

Regulatory document Application

Current liabilities - liabilities that will be settled during the operating cycle
of an enterprise or should be repaid within twelve months from the balance
sheet date.

Amount of redemption is the undiscounted amount of cash or cash
equivalents that is expected to be paid to repay the liability in the ordinary
course of business.

Accounting standard 11
«Liabilities» [12]

Present value is the discounted amount of future payments (less the amount
of expected reimbursement) expected to be required to settle a liability in the
ordinary course of business.

An obligating event is an event that creates a legal or constructive
obligation, which results in the entity having no real alternative to fulfilling
the obligation.

Legal obligation — an obligation arising out of:
- the contract (due to its explicit or implicit conditions);
- legislation, or
- another act of the law.

Constructive obligation — an obligation that is a consequence of an entity's
actions when:

- the entity has indicated to the other parties that it will assume certain
International  Accounting | responsibility in accordance with the procedure established by its past
Standard 37 «Provisions, | practice, published by politicians or by a sufficiently concrete current
Contingent Liabilities and | Statement;

Contingent Assets» [13] - as a consequence, the entity has created a reasonable expectation on
the part of other parties that it will fulfil these obligations.

Contingent asset is a possible asset that arises from past events and the
existence of which is confirmed only after one or more uncertain future
events, which are not fully controlled by the entity, will occur or will not
occur.

Restructuring — a program that is planned and controlled by management
personnel and which significantly changes:

- volume of activity carried out by the entity, or

- a way of doing this activity.

The presence of non-analogous terms in both standards indicates the difference between the general
accounting system and the regulatory framework of Ukrainian and international legislation.

Table 4 presents the classification of liabilities of the enterprise in accordance with Accounting
Standard 11 «Liabilities» and IAS 37 «Provisions, Contingent Liabilities and Contingent Assets»to compare
existing types of commitments.

As approaches to the classification of liabilities in accounting standards (Table 4), the classification of
liabilities that is applicable in Ukraine (in accordance with Accounting Standard 11 «Liabilitiesy»)
distinguishes the following types of liabilities: long-term, current and unforeseen obligations liabilities,
future income, and, in accordance with international standards, liabilities are divided into current (short-
term) and non-current (long-term).

Conclusions. According to the results of the research, it was found that Accounting Standard 11
«Liabilities» and IAS 37 «Provisions, Contingent Liabilities and Contingent Assets» have both common and
distinctive features.

Common is the use and reflection in these accounting standards of terms such as «commitment» and
«security», as well as the definition of «commitmenty.
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Table 4
Classification of «obligations» in accordance with the Accounting Standard 11 «Liabilities» and
International Accounting Standard 37 «Provisions, Contingent Liabilities and Contingent Assets»

Regulatory document Classification of «obligationsy

long-term bank credits

other long-term liabilities

long-term deferred tax liabilities
long-term security
Short-term bank credits
current payables for long-term obligations, for
Accounting Standard 11 goods,' wor'ks, services, fpr settlements wit}} the budget,
«Liabilities» [12] <hortterm including income tax, insurance calculations, payroll

calculations, settlements with participants, settlements
from internal settlements

short-term bills issued

current security

other current commitments

contingent liabilities

future revenues

collateral - recognized as a liability (assuming that it can be measured
reliably), since it is an existing obligation and it is probable that repayment
of this obligation will require the release of resources that embody economic

benefits;
possible commitments (since it remains to be confirmed
International  Accounting ' Whethe?r an entity has an existing obligation that may
.. contingent result in the release of resources that embody economic
Standard 37 «Provisions, | . . ...5
. e liabilities - | benefits), or
Contingent Liabilities and . — —
. which are not an existing obligation that does not meet the
Contingent Assets» [13] . . LS . .
recognized as an | criteria for recognition in this Standard (as there is no
obligation probability of retirement of resources that embody the
because they are | economic benefits necessary to repay the obligation, or
either: the amount of the obligation could not be estimated with
sufficient certainty).

The difference is that: Accounting Standard 11 «Liabilities» considers liabilities, and IAS 37
«Provisions, Contingent Liabilities and Contingent Assets» — collateral; in accordance with TAS 37
«Provisions, Contingent Liabilities and Contingent Assets», the provision is reflected in the balance sheet as
part of the short-term or long-term liabilities, while in Ukraine there is no provision for the separation of
securities in the timing of their involvement.

Some of the issues regarding the registration of this object remain unclear in the current Accounting
Standard 11 «Liabilities»: there are no separate terms and concepts, nor their interpretation (obligatory event,
legal obligation, constructive (actual, traditional) liabilities, current debt, reliable estimate of obligation, best
estimate of expenses necessary to repay current debts at the balance sheet date). Solving these problematic
issues is the subject of further research.
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UDK: 657.4

JEL: M41, M48

Ko6a Ounena BikropiBHA, KkaHAMIAT TEXHIYHMX Hayk, noieHT. Muponoa IOuis IOpiiBHa,
KaHauaaT ekoHoMiuyHuX Hayk. Cipomran Lnona OugeriBHa, marictpantka. [lonTaBchkuii HalllOHATBHUN
TexHIYHUH yHiBepcuTteT imeHi FOpis Konaparioka. O0aik 3000B’s3aHb miANpHEMCTBA BiAMOBiAHO 10
HAIOHAJIBHUX Ta MDKHAPOAHMX CTAHAAPTIB OyXrajiTepcbkoro o00Jiky. Po3rimsHyro mnopsmaok
¢dbopmyBaHHs iH(pOpMAIIii Ta BinoOpaXKeHHsI TOCIIONAPCHKUX Orepalliii 3 00Ky 3000B’s13aHb MiAIPUEMCTRBA
BIMOBIIHO J0 HOPM HAIlIOHAJBHUX 1 MDKHapOIHMX CTaHAAPTIB Oyxranrepchbkoro o0jiky. IlpoBemeHo
MOPIBHSUTLHUM aHalli3 HOPMATHBHUX JIOKYMEHTIB Y pO3pi3i TIyMaueHHs CyTHOCTI, BU3HAHHS Ta Kiacudikarlii
3000B’s13aHb MIANPUEMCTBA. BHUsBICHO BIIMIHHOCTI Yy cdepi 3acTOCyBaHHS TOJOXKEHb (CTaHIAPTIB)
Oyxraiarepcbkoro o0OJiKy. YCTaHOBJCHO CHUIbHI W BIiAMIHHI PHCH METOIUKH OOJIKYy 3000B’s3aHb
mianpueMctBa. CHUTBHUMH pHUCaMH €. BHUKOPHUCTaHHS 1 BLIOOpa)KEHHsI Yy CTaHAapTax OyXTaJITepChKOro
OOJIIKy TaKuWX TEPMIiHIB, SK «3000B’S3aHHS» 1 «3a0C3MCUEHHSI», a TaKOX BHU3HAYCHHS IOHATTS
«3000B’s13aHH». BiaMiHHICT nosirae y Tomy, 110: I1I(C)BO 11 «3000B’s13aHHS» pO3Tisaae 3000B’s13aHHS, a
MCBO 37 «3abe3neueHHs, yMOBHI 3000B’s13aHHS Ta YMOBHI akTUBHM» — 3a0e3neueHHs. JJo Toro xx MCBO 37
«3abe3rnicueHHs, YMOBHI 3000B’si3aHHSI Ta YMOBHI aKTHBH» Iependavae po3moain 3abe3rneueHb MpH
BiOOpakeHHI B OajlaHCI Ha KOPOTKO- M JIOBIOCTPOKOBI 3000B’si3aHHS, TOAI SK B YKpaiHi B3arami He
nependadeHo Mol 3a0e3MeYeHb 3a YacoM iX 3allydeHHs. Y pe3yibTaTi pOo3risly MiIXoAiB 10 Kiacudikamii
3000B’s13aHb y CTaHIApTax OOJIIKY BCTAHOBJICHO, IO Kiacu(ikailiss 3000B’s3aHb, fKa 3aCTOCOBYETHCS
mianpueMcTBamu B YkpaiHi (BigmosigHo mo II(C)BO 11 «3000B’s3aHHS»), BHOKPEMIIIOE JIOBrOCTPOKOBI,
MOTOYHI, HermepeadadyBaHi 3000B’s3aHHS, JOXOAM MaWOyTHIX MEpioiB, a BIAMOBITHO JO MIXXHApPOIHOTO
cranmapry (MCBO 37 «3a0esneucHHs, yMOBHI 3000B’SI3aHHS Ta YMOBHI aKTHBH») 3000B’SI3aHHS
MOJIUISIOTHCS JIMIIE Ha TIOTOYHI (KOPOTKOTEPMIHOB1) i HENMOTOYHI (JIOBrOTEPMiHOBI).

BusHaueHO OCHOBHI HEBpErylbOBaHI MHUTAHHS 3 OOJIKY 3000B’S3aHb 3TiHO 3 HOPMAaMH JIiF0YOr0
II(C)BO 11 «30008’s13anus» (Ha Biaminy Big MCBO 37 «3abe3mneucHHs, yMOBHI 3000B’sI3aHHS Ta YMOBHI
AKTHBH»): BIICYTHI OKpeMi TEPMIiHHU 1 TIOHATTS, a TAKOXK iX TIyMadeHHs (MOis, mo 3000B’s3y€; I0pUIHIHE
3000B’s13aHHs; KOHCTPYKTHBHE ((akTHUHE, TpalaulliiHe) 3000B’s3aHHs; TeNepilmHs 3a00proBaHiCTh;
JIOCTOBIpHA OIliHKa 3000B’s3aHHS; HaWKpalla OI[iHKa BUIATKIB, HEOOXITHUX I CIUIATH TEMEePilIHbOI
3a00proBaHOCTI Ha JaTy OallaHCy).

Knwuoei cnosa: 3000B’s13aHHs, 3a0€3NEUEHHS, HAIIOHATBHI CTaHJAPTH OYXTralTepchbKOTO OOIIKY,
MDKHApOJIHI CTaHAapTH OyXTanTepchKoro 00Ky, BU3HAHHS, Kiacuikallis 30008’ s13aHb.
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Koba Enena BuxTopoBHa, KaHIuaaT
TEXHUYECKUX HayK, nomeHT. MuponoBa IOmus
KOpneBHa, KaHIuaaT SKOHOMUYECKHUX HayK.
Cupomitan  Hanona QOJieroBHa, MarucTpaHTKa.
TlonTtaBckuii HalMOHAJIbHBIN TEXHUYECKHI
yHuBepcuter umeHu IOpus Kongpatioka. VYder
00513aTEILCTB TpeaNpPUsTAS COrJIaCHO
HAHOHAJIBHBIM W MeKIYHAPOIHBIM CTAHAAPTAM
Oyxrajrepckoro ydera. PaccMoTpeH  mopsiiok
(dhopMupoOBaHUSL uHpOopMaIU i OTpaKCHHUS
XO3SMCTBCHHBIX OINEPAalUi 1O y4eTy 00513aTeNIbCTB
NPEaNpUsITHS B COOTBETCTBHUHU ¢ HOpMaMu
HAI[MOHAJIBHBIX WM  MEXKAYHAPOJHBIX  CTaHIAPTOB
Oyxrantepckoro yduera. IIpoBeneH CpaBHHUTEIBHBIN
aHAJIM3 HOPMATHBHBIX JOKYMEHTOB B  paspese
TOJIKOBAHMS CYITHOCTH, NMPU3HAHUA U KITaCCUPHUKAIMN
0053aTeNIbCTB  MPEANPUATHS. BBIABICHBI 00IIUE U
OTJIMYUTEIbHBIC YEePThl METOJWKH y4deTa JaHHOT'O
00beKTa.

Knrouesuvie cuoea: 00s13aT€eILCTBA,
obecrieueHus, HaIMOHAJILHEIE CTaHIAPTHI
OyXTraJITepCKOr0 y4eTa, MEKIYHAPOIHBIC CTaHIAPTHI
OyXTraJTepCKOro ydera, MPU3HAHHSA, KIacCUpUKAIHS
00513aTENLCTB.

108 #13 N Economics and Region Ne 2 (73) - 2019 — PotNTU __ |




