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Introduction. Insurance activation and insurance market development is one of the country's
economic development priorities. This is due to the need for insurance activities effectiveness as an
activation of investment resources movement, as well as the need for insurance as an element of protection
and risks transfer by economic entities, which creates arm's length terms. Herewith, Ukraine insurance
market expansion and demand increasing for insurance services should take place in harmony and in line
with ability and desire of insurers to provide quality insurance services in a volume appropriate to the needs.
Publications analysis, which describes the state and prospects of insurance market development, allows us to
assert the difficulties of domestic insurers, especially in the current economic development conditions, to
meet the requirements of necessary resource support, the capital a size and the management efficiency in
accordance with requirements dictated by regulation entity. Violation of these requirements, ultimately, leads
to the financial stability violation of the insurer itself and creates preconditions for the financial security
aggravation throughout the insurance market. And, famously, Ukrainian insurance market financial security
is an important and powerful element of the state financial security integrally. Hence, the further insurance
market effective functioning keeps current the issue of insurance company financial security, especially in
the context of state socio-economic development transformations.

Review of recent sources of research and publications. The issue of ensuring the insurer financial
security is discribed in the works by V.D. Bazylevych, O.I. Baranovskyi, V. Virchenko, V.Y. Plysa,
N.M. Vnukova, S.A. Ochkasova, S.S. Osadets, O. Slobodianiuk, H. Tolkacheva, etc., that defined the
insurance company financial security, revealed its essence and emphasized the financial intermediaries
interests balance in the financial services market [1 — 6]. S.A. Achkasova in her works substantiates the
alternatives choice for insurance market effective state regulation ensuring in European integration
conditions [6].World practice analysis of general insurance in the process of structural reforms and economy
stabilization, allowed scientists to give recommendations on policies to improve the current status of general
insurance companies [7, 8].

The mechanism of interaction between the subjects and objects of certain insurance types on the
insurance market, as well as their financial activity evaluation, is described in the works by Shapoval L.P.,
Zavora T.M., Peretiata M.L., which allowed to carry out a comprehensive assessment of domestic vehicle
insurance market and offer the methodological basis for assessing the competitive position of Ukrainian
vehicle insurance market [9 — 11].

The features of state regulation influence on the economic security of the insurance market in the
economic development conditions, the mechanisms of state regulation of its functioning and reinsurance as a
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powerful tool for the insurance market economic security are disclosed in the works by V. Volkova,
N. Nahaichuk, L. Shapoval, who determined the specifics of insurance companies activities, which made it
possible to propose measures for their functioning efficiency improving [12 — 14].

Problem definition. The aim of article is to substantiate and develop the methodological bases for
insurance company financial safety assessing and providing directions determination. To achieve the main
aim, a set of general scientific and special research methods are used: a systematic, integrated approach — in
insurance market law of development determining; statistical, coefficient analysis — for studying, comparing
and interpreting the actual data on the assessment of insurance company financial safety.

Basic material and results. Transformations in the country socio-economic development are
accompanied by the emergence and exacerbation of risks and threats in both economic and social spheres.
Due to this, the protection of business entities and households requires the establishment of a financial
security system that would allow them to respond promptly to the challenges and threats and to support the
insurer's competitiveness in the insurance market. Therefore, the presence of clearly defined theoretical
foundations for the insurance enterprise financial security allows us to find out its essence, to identify the
factors of its provision, to identify the main elements of management and methodological approaches to the
insurance enterprise financial safety analysis. According to the current legislation, insurance is a type of civil
law relationship for the protection of property interests of citizens and legal entities in the event of certain
events (insurance cases) established by the insurance contract or the current legislation, at the expense of
money funds, which are formed by the payment of citizens and legal persons of insurance payments
(insurance premiums, insurance premiums) and income from the placement of funds from these funds [15].
Or, in other words insurance is a contract, represented by a policy, in which an individual or entity receives
financial protection or reimbursement against losses from an insurance company. The company pools clients'
risks to make payments more affordable for the insured.

The analysis and generalization of scientists existing approaches suggests that insurance market
financial security in general and of particular insurer, for instance, is such a level of insurance companies'
financial resources that would enable them, if necessary, to compensate their clients for losses incurred in the
insurance contracts and ensure effective functioning [14]. The study of approaches to the definition of
«insurance market financial security» allowed to identify some components on which the authors emphasize,
but also considering that it can be considered as a combination of certain circumstances, for which there may
be negative financial consequences that will affect the insurers’ financial status (Fig. 1).

V. Bazylevych considers financial security as the ability to fulfill the obligations under insurance contracts

subject to adverse factors, as well as changes in the economic conjuncture

O. Baranovsky says that this is the level of insurance company's financial resources

O. Papka under financial security considers such state operation, which has access to financial resources

and markets

P. Nikiforov and S. Kucherivska hold that it is the company's ability to carefully and optimally approach
the use and management of its own financial resources, to exercise their clear control, to react promptly to any

threats, internal or external. in order to minimize or avoid them, without prejudice to general activities

Theinsurer's financial security

N. Tkachenko defines this concept as a dependence on the availability of financial resources and
organization level of insurance enterprise financial management and is the basis for insurance company financial
stability ensuring

According to O. Ruban, financial security is an integral characteristic of the success of an insurance

company's operation

Fig. 1. Concept explanation «insurer’s financial security»
Thus, on the above concepts basis, it is expedient to treat the financial security of an insurance
company as the ability of the insurer to fulfill the assumed insurance and other obligations subject to a
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balanced and optimal approach to the use and management of their financial resources, to exercise their strict
control, to respond promptly to any, what threats, internal or external, in order to minimize or avoid them,
provide a balance of insurer financial interests.

Financial security providing involves the timely detection and prevention of external and internal
threats, insurer interests ensuring protection, maximizing its market value, provided that the increase in the
capital of the insurance company owners must take place simultaneously with the satisfaction of the insurer's
needs. That is precisely what determines the need for disclosure of the methodical apparatus for insurer's
financial security assessing. The object of insurer financial security is its financial activity, the security of
which must be ensured. The subject of financial security is the insurance organization management and its
staff. The subject of insurer financial security is the activities of financial security actors as the principles
implementation, functions, strategic program or specific measures to ensure financial security, which is
aimed at financial security objects.

The insurance enterprise financial security is characterized by indicators that describe its ability to
develop and succeed in a competitive environment market. An analysis of insurance enterprise financial
status is carried out using standardized indicators groups, which include both general indicators of
enterprises financial status, as well as specific, which characterize the individual aspects of insurance
organizations activities. The main indicators that characterize the insurance enterprise financial security are
the following (Fig. 2).

| Indicators of insurance enterprise financial security analysis |

.. . . Financial . .
Fluidity Economic activity accountability Credit standing
Current ratio Asset turnover ratio Financial stability Leverage ratio
Quick liquidity ratio. Asset turnover ratio of index (autonomy).
Cash ratio. shareholders' interest Liquidity ratio. Working capital to
Receivable turnover Solvency ratio. current assets
Accounts payable Profitability ratios. ratio.
turnover ratio. Current assets to
equity ratio

Fig. 2. The main indicators of the insurer's financial security analysis

On the basis of methodical apparatus, the insurance company «AXA Insurance» financial safety
assessment was done by the indicators groups characterizing liquidity, solvency, business activity and
financial reliability (Tab.1).

Table 1
Liquidity ratio dynamics of PJSC Insurance Company «AXA Insurance» for 2016 — 2018
. . Statutory Variation
Indices Calculation formula ratio 2016 2017 2018 2018/2016
Currentratio | \egotiable asset / Current 1,52,5 22,39 3,06 18,44 3,95
liability
Quick liquidity | (Negotiable asset — turnover : i
ratio stock) / Current liability 0,708 22,38 3,06 18,44 394
Cashratio | C2shandcashequivalents/ |, 35 793 1,08 785 0,08
Current liability

Thus, the liquidity ratio analysis revealed:

- high value of the current ratio, which indicates that the company has sufficient working capital to
repay its debts during the relevant period; - a significant excess of the normative value of quick liquidity
ratio, indicating the low risk of an insurance organization and the potential for additional financial resources
attracting;

- too high value of the cash ratio, which is a negative sign, as it indicates the inappropriate use of
financial resources. Consequently, as a result of the AXA Insurance liquidity indicators analysis in the
context of its financial security assessing, a significant reduction of all liquidity indicators in 2017 was
established, due to the loss of the insurance company and its increase in 2018 to 2016.
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An important indicator of assessing the insurer's financial security is the analysis of business activity
indicators. Business activity of an insurance organization manifests itself in the dynamic development and
economic potential effective use (Tab. 2).

Table 2
Efficiency ratio dynamics of PJSC Insurance Company «AXA Insurance» for 2016 — 2018
. . . Variation
Indices Calculation formula Statutory ratio 2016 | 2017 | 2018 2018 - 2016
Asset turnover Net operating income / increasing 0,97 0,89 1,12 0,15
ratio Negotiable asset average cost
Asset turnover Net operating income / increasing 2,30 3,44 3,53 1,23
ratio Shareholders' interest
Receivable Net operating income / increasing 4,89 4,10 5,36 0,47
turnover Receivables
Accounts payable | Net operating income / Current increasing 18,20 | 16,80 | 18,02 -0,18
turnover ratio liability

As a result of the analysis, the reduction of all indicators, except for the asset turnover ratio of
shareholders' interest in 2017 and the tendency to increase in 2018. The increase the asset turnover ratio by
0.15 in 2018 compared with 2016 is a positive moment for the insurer, because this ratio shows the share of
net income in insurance enterprise negotiable asset. Positive in the context of insurance enterprise financial
security ensuring is a constant increase of shareholders' equity asset turnover ratio.

Analysis of financial reliability indicators group allows us to characterize the ability of the insurer to
fulfill the insurance obligations under insurance and reinsurance contracts (Tab. 3).
Table 3
Financial accountability indicators dynamics of PJSC Insurance Company «AXA Insurance»
for 2016 — 2018

Indices Calculation formula 2016 2017 2018
Solvency ratio Credit standing actual reserve / Normative 2,39 0,21 0,75
solvency margin
Financial stability index | (Shareholders' equity + Long-term commitment 0,96 0,96 0,96
/ Balance sheet total
Liquidity ratio Gross liabilities / Negotiable asset 1,66 0,87 0,90
Profitability ratios Net income / Insurance premium 0,05 -0,08 0,04

Consequently, it is right to assert that the insurer's financial reliability is worsening: reduction of
liquidity ratio and solvency ratio, profitability ratios. Analyzing solvency ratio, there was an ambiguous
trend: some indicators increased, indicating that the solvency was improving, while others, on the contrary,
showed the deterioration (Tab. 4).

Table 4
Calculation of solvency ratio of PJSC «Insurance Company» AXA Insurance for 2016 — 2018
Indices 2016 2017 2018 Statutory ratio

Insurer’s solvency ratio 2,05 2,60 3,05 no more than3,5
Leverage ratio 0,42 0,27 0,25 >0,5
Current assets to equity ratio 0,90 0,40 0,30 >0,5

Funding coefficient 1,35 3,50 3,75 less than 1, decreasing
Working capital to current assets ratio 0,96 0,67 0,73 more 0,5

Therefore, in the current context, the state economic security maintenance is impossible without stable
and efficient its financial component functioning ensuring, including the effective insurance market
functioning, which requires the insurer's financial security.

As a result of the study, the factors of influence on the insurance enterprise financial security were
identified, which include:

- level of capitalization and structure of insurance companies financial resources;

- the level of insurance coverage in the country;

- insurance intermediaries network effectiveness, the level of domestic regional insurance markets

development;

- structure of demand for insurance services in different country regions;

- national economy branches development.

- insurer financial security ensuring requires the following actions:

- general activity strategy development of the insurance organization and setting of priorities
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- financial management, aimed at its safe level activity achieving;

- constant  forecasting of possible threats to the insurance company activity;

- insurance portfolio balance ensuring, tariff, investment and reinsurance insurer policy;

- substantiation and realization of the most rational forms, methods, methods and ways of creation,

- improvement and development of insurance organization financial security system;

- ensuring continuous control and financial security management;

- observance of appropriate training level of the insurance company's employees in compliance with

all established rules aimed at financial security ensuring.

Conclusions. The research, analysis and generalization of the existing approaches to the definition of
«insurer financial security» made it possible to distinguish between common elements and differences in
interpretation. It is substantiated that most researchers consider financial security directly as an ability of an
insurance company, as well as a condition that in future requires the possibility of its analysis, evaluation
and, on the basis of its definition, management directions in order to ensure the insurer's financial security.
The factors influencing the insurance enterprise financial security are identified, the main of which are:
insurance companies financial resources structure and the demand for insurance services; the effectiveness of
insurance company financial resources use and the measures to ensure the insurer financial security.
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3aBopa Taina MuxoJjiaiBHa, KaHIuaaT €KOHOMIYHHX HayK, JIOLIEHT.
IepersTa Mapuna JleoniniBna, Oakanasp. [lontaBcbkuii HalliOHAIBHUI TEXHIYHWUH YHIBEPCHUTET iMeHI
IOpis Konnpatioka. ®@inancoBa 6e3nexa cTpaxoBoi KOMNaHii: OHiHIOBAHHS TA HANPSIMH 3a0e3neYeHH .

EdekTHBHICTh PO3BUTKY CTPaxOBOi AISJILHOCTI 3 METOI aKTUBI3aIlll pyxXy IHBECTHIIIHHUX PECypcCiB, a
TaKOXK 3aXHMCTy HACENICHHS B YMOBaX COI[ialIbHO-€KOHOMIYHUX TIEPETBOPEHD MOXKJIMBA 32 HASBHOCTI KUTBKOX
YMOB, OJIHIEIO 3 sIKUX € (piHaHCOBa Oe3rneka cTpaxoBoi kommaHii. TeopernuHe oOTPYHTYBaHHS CyTHOCTI
MOHATTS «(piHaHCOBa Oe3reka CTpaxoBOi KOMIAHIT» 3/1ifiCHEHe Ha OCHOBI aHalli3y i y3araibHEHHS ICHYIOUHX
MiJXO/IB, IO I03BOJIMJIO BHOKPEMHUTH CIIUIbHI €IEMEHTH Ta BIJIMIHHOCTI Y TPaKTYBaHHI HAyKOBLISMHU.
3anpornoHoBaHO (piHAHCOBY OE3IEKy CTPaXxOBUKA PO3YMITH SK 3JaTHICTh CTPaXOBOI KOMIIAHIi, a TAKOX SIK
CTaH, [0 HaJaJli MoTpedye MOXKIIMBOCTI HOTO aHai3y, OIIHIOBAHHS i BU3HAYCHHSI HATIPSIMIB 3a0€3IIeYeHHSI.

Bu3HaueHO KOHIIECNTyajdbHI 3acaad OIIHIOBaHHSA (PiHAHCOBOI O€3MEeKH CTPaxoBOi KOMMaHIl, sKi
BpPaxoOBYIOTh BIUIMB (DaKTOPiB 1 MICTATH airoputM (OpPMYBaHHS CHCTEMH IOKAa3HHKIB 32 KOHKPETHUMH
rpynamu. BusiBineHo ¢akropu BIITMBY Ha (iHAHCOBY 0O€3MEKy CTPaxOBOi KOMIIaHil Ta BU3HAYECHO KOMILJICKC
3ax0iB [y 11 3a0e3reueHHS.

Knrouoei cnosa: ¢inancoBa Oesreka, cTpaxoBa KOMIIaHIS, JIKBIIHICTh, IJIATOCHPOMOXKHICTD,
(iHaHCOBA HAMIMHICTD, TIJIOBA AKTUBHICTD.
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financial security» was done, which allowed common
elements distinguishing and differences in the treatment
of scientists. It is proposed to treat financial security as
an insurance company's ability, as well as a condition
that further requires its ability to analyze, evaluate, and
providing directions determination. The factors
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aKTHBH3ALMH JBWKEHHS WHBECTHLHOHHBIX PECYPCOB, a
TaK)Ke 3alIUThl HACEIIEHHsS B YCIIOBHSX COIMAIBHO-
SKOHOMHUYECKHX Mpeo0pa3oBaHUil BO3MOXKHA IIPH
HAJIMYUM HECKOJIbKUX YCIOBHH, OJHUM H3 KOTOPBIX
sBisietcs  (uHaHcoBass ~ 0E30MacHOCTh  CTPaxoBOM

influencing the insurance enterprise financial security KOMIaHHH. TeopeTnueckoe OGOCHOBAHHE CyIIHOCTH
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