Accounting, analysis and auditing R

UDC [657.446: 334.71]: 004 DOI 10.26906/eip.2018.4(71).1359

FORMATION OF TAXABLE STATEMENTS BY AJOINT ACTIVITY
WITHOUT CREATION OF A LEGAL ENTITY IN THE CONDITIONS OF
APPLICATION OF PROGRESSIVE INFORMATION TECHNOLOGIES

A. Dmytrenko, PhD (Economic Sciences)
M. Krutko
Poltava National Technical Yuri Kondratyuk University.

© Dmytrenko A., 2018.
© Krutko M., 2018.

Cmamms ompumana peoakyicto 19.11.2018 p.

Formulation of the problem. The development of productive forces of society and industrial
relations leads to the improvement and expansion of scientific research, the creation and implementation of
advanced information technologies, which are rapidly expanding in various types of economic activity in the
formation of market relations. New information technologies are characterized by displacement of manual
procedures in the information provision of management activity, especially at the level of microeconomics,
where the basis of the information management system of economic activity is accounting.

Analysis of recent researches and publications. Issues in the formation of indicators of forms of tax
reporting were dealt with by a number of Ukrainian and foreign scholars, namely: V. Babych [8],
A. Podderohin [8], M. Shchyruk [9], N. Yanovska [10], Graham Roweg, King Raymond, Moriel Cameron
(Graham Roger C., King Raymond D., Morrill Cameron KJ, 2003) [11] and others. But for today the
guestions of formation of indicators of tax reporting for JA are still open without the creation of a legal
entity, including in the conditions of application of advanced information technologies. To solve these
problematic issues and this study is aimed.

The purpose of the article. The aim of the study is to improve the management system at economic
objects, which carry out joint activities on the introduction of advanced information technologies, which will
support different tax schemes and will allow to conduct a complete accounting of joint activities.

Chapter 77 of the Civil Code of Ukraine, P (S) 12 "Financial investments" and N (S) 1 "General
Requirements for Financial Reporting", a few clarifications and recommendations DFS defined requirement
of separate accounting of revenues and expenses under the contract of joint activity and "authorized payer"
not only in the financial statements but also in primary documents and registers to calculate and pay the VAT
(open joint-stock company — OJSK, in Ukr. VAT) and the definition of income and its further distribution. In
addition to accounting and tax accounting "authorized payer" also reports regarding diabetes accrued and
paid value added tax and the results of financial and economic activity. Moreover, the "authorized payer" can
only be a legal person. The procedure of tax accounting and reporting of joint activities should be set by the
central tax authority. Through tax accounting for VAT (OJSK) joint activities "authorized payer" data on tax
invoices issued to customers and received from suppliers, making the register of issued and received tax
bills. The data of this register are transferred to the relevant VAT return lines. VAT returns filled "authorized
payer" in general terms. Feature of filling such a declaration is that it is marked "Agreement on cooperation
of Ne_ ». The introduction of such a declaration "authorized payer" indicates the number and
date of the agreement on diabetes and diabetes tax number for VAT. For purposes of levying this tax
diabetes is regarded as an independent taxpayer, which is assigned a unique nine-digit tax number, which is
indicated in the tax bill. Under the bill which fit side displays the name of the authorized participant number
and date of the contract diabetes.

Total automation of accounting and reporting dictates the demand in the market of software for
creating universal application solutions business activity accounting, taxation and management of production
processes. One such popular users’ applications are "1C Accounting 8.2", confirming the applicability of
accounting software for driving LEDs, as "authorized payer"”, which makes diabetes a legal entity and is
separate accounting documents concerning the contract of diabetes. "1C Accounting 8.2" provides the
solution to all problems faced by the accounting service company, if the accounting department fully
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responsible for the accounting of the company, including, for example, the formation of primary documents,
records of sales and so on.

The program "1C: Accounting 8.2" allows simultaneously to keep accounting and tax accounting of
economic activity of several business entities in the general information base (and in the role of separate
organization can act as individual entrepreneurs). This is convenient if the activities of these enterprises are
closely linked: one can use the general nomenclature of inventories, a directory of counteragents (business
partners), a directory of individuals, a directory of warehouses (storage places), etc., and the mandatory
financial and tax to formulate and submit reports to supervisory authorities separately.

In the configuration separately kept records of incoming and outgoing VAT. The first type of VAT is
the acquisition and the procedure for determining the tax credit, the second — the implementation of
transactions and definition of tax liabilities. Accounting for these types of VAT is carried out in the context
of organizations and contracts with counterparties.

In addition, due to the mandatory registration of tax invoices in the Unified Register of Tax Bills and
the occurrence of a time interval between the moment of formation and registration in the national register,
the confirmed and expected incoming and outgoing VAT, which is reflected in the work plan of the program
accounts "1C: Accounting 8.2".

The program "1C: Accounting 8.2" allows you to create and register all necessary tax documents: tax
invoices, attachments to them; the register of tax invoices, the request to the Unified Register. VAT
accounting for a period (month) is carried out "for shipment", the regulatory document gives an opportunity
at the end to determine the amount of tax responsibilities and tax credit in the calculation of the required
method (for the first event, for payment, for shipment). Particular attention deserves the "1C" offered by the
software product "Simple Accounting for VAT" and "Complicated Accounting for VAT".

The choice of the VAT accounting scheme is carried out in each separate "Contractor's contract",
requisition "Complicated VAT accounting”. Thus, for the same party to the transaction, it is possible to
choose different schemes, the following features should be taken into account: contracts for a long period are
better to use a complex scheme, and for a one-time operation, choose a simple scheme of VAT accounting;
the scheme of complicated VAT accounting is appropriate, if accounting transactions with VAT are created
only by shipment documents.

The scheme of complicated VAT accounting has a number of advantages: first of all, in the payment
process, it is not always known what are the material values or services are paid for, for example,
components can be represented both goods and fixed assets (which are subject to depreciation).

Secondly, when paying by installments or down payment, there are problems with understanding of
the exact amount of money that is being added to the inventory. The method used in the configuration allows
you to enter the display parameters in the tax accounting once at the end of the reporting period (using the
document "Registration of advances in tax accounting" at the end of the reporting (tax) period, enter
information on all contracts of this period, during which the time of occurrence of VAT does not converge
with the time "shipment"). The document corrects the VAT generated during the reporting period, so that
they correspond to the existing tax accounting scheme contract.

For each type of account, individual registries are used. Accounting for incoming VAT is kept in the
register "Expected and confirmed VAT acquisition". Information for the formation of Section I of the
Register of tax invoices is accumulated in the register of "VAT tax liabilities".

Similarly, the input VAT is recorded in the "Expected and confirmed VAT sales" registry, and data
from the register "VAT tax credit” is used to fill Section Il of the Tax Billing Register. The data of the
registers "VAT tax liabilities" and "VAT tax credit" are also used to fill the VAT declaration [6].

The critical analysis of the current norms of legislation carried out by us can be said about the leveling
of sectoral and legal peculiarities of such a specific type of activity as a joint activity without the creation of
a legal entity.

Since the construction of the account in "1C: Accounting 8.2" is carried out in accordance with the
legislation of Ukraine, we note the discrepancy of the configuration with the features of the accounting of the
JA in the case of the existence of an agreement on the JA without the creation of a legal entity. In this case,
there is no separate enterprise, but there is a separate VAT payer in accordance with the received VAT tax
certificate, which raises difficulties in registering an application for a new company and filling the constants
in the enterprise card. Therefore, in the course of accounting and tax accounting for JA s, which are kept
separate from the statutory activities of the enterprise, it is necessary to apply documents and registers that
only deal with the JA. First of all, in all documents (tax invoice, VAT declaration and register of received
and issued tax invoices), the number and date of the contract on the JA, as well as the tax number of the JA

Y Ekowowika i pezion Ne 4 (71) - 2018 — MonmHTY [ #13 [ 87




Accounting, analysis and auditing R

as the VAT payer must be indicated. In addition, it is necessary to adapt the existing documents to the
specifics of the implementation of the JA in the enterprise.

When reflecting transactions under the JA contract for practitioners of software products, there are a
number of problems and difficulties, in particular, you can allocate at the moment the following two schemes
for adapting software products to the needs of accounting. The first approach is to parallel conduct in a single
base of dual document flow, dividing information flows by writing a separate block of sub-accounts of the
third and fourth order using abbreviations "J", "JA". Thus, getting the model of accounting "balance in the
balance sheet”, since the accounting data with abbreviations will be included in the financial statements,
which can be distinguished in the formation of turnover balances and chess information. The second
accounting model used in practice is more complex and enhances the likelihood of error: a permanent
manual adjustment in the base of the authorized payer's details when forming primary documents and
financial statements.

Taking into account the requirement of legislation on the delineation of the "authorized payer" of the
JA of the results of financial and business activities and the results of transactions under the JA, we consider
it appropriate to register a separate organization for the JA in one information base.

Adjust the system to various types of accounting and implement any accounting methodology, edit
and create directories, customize the form and behavior of forms for maintaining information, edit existing
ones and create new documents, create new forms of accounting registers, edit standard reports and generate
new ones in a mode Configurator.

Thus, in order to take into account the accounting and tax accounting features of JA transactions
without establishing a legal entity, it is proposed in the Configurator mode to modify the name of the field
"USREOU Code" by changing the "Number and date of the contract on the JA ", as well as extend the field
to 30 characters that will provide the possibility of entering the registration of a new organization's card
system in this field shall indicate the number and date of the registered joint venture agreement. Since the
settings of the 1C: Accounting 8.2 program provide the field " USREOU Code" as a constant, further
information identifying the JA will be automatically inserted in the primary documents, registers and
reporting forms [5].

Problems with the submission of ready-made tax and financial statements of electronic signatures and
seals for the purpose of sending to the supervisory bodies by means of electronic communications do not
arise, since in the centers of electronic key certification, a separate package for the authorized payer of a joint
activity is issued to a legal entity, specially for registration of activities under the agreement on joint
activities.

No less problematic today is the issue of taxation of profits from joint activities and the correct
presentation of it in the reporting forms. Research on this issue shows that the distribution of the participants
requires the actual profit, rather than the one formed according to the tax records.

Tax accounting in the configuration is carried out in the context of types of tax activities. This
approach allows you to take into account income and expenses, stocks, fixed assets, etc., separately for
activities that require a separate accounting in terms of income tax.

The 1C: Accounting 8.2 program, which is widely used in accounting practice, provides for a system
of analytical decoding, a subcount through which the correspondence of accounting and tax accounting is
carried out for tax accounting purposes. Parameters of accounting and formation of the data file on the profit
tax data in the "1C: Accounting8.2" program are realized on two levels: at the level of settings and at the
moment the transaction is displayed directly. In the program the binding of the accounting plan of controls to
the tax accounting is carried out at the expense of subcount, a kind of decryption, detailing the content that
indicates which directory of tax accounting of income, expenses or types of taxes will be referred to the
program after the transaction. The specification of the article on the income tax return takes place directly at
the time of the formation of the primary documents in the specially foreseen for these requisites.

The investor is required to maintain a separate tax accounting for the enterprise profit tax obtained
from the implementation of the production-sharing agreement and the enterprise profit tax derived from
other activities not related to the implementation of this agreement. The corporate income tax payable is
determined and paid exclusively in cash.

The income tax is paid by the investor on his profit from the implementation of production sharing
agreements.

When entering into a multilateral agreement on product distribution or in the event that the investor is
an association of legal entities, the calculation and payment of income tax is borne by the operator-investor,
who keeps a separate accounting and tax account of transactions carried out under the agreement. The
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definition of an investor-investor and his powers shall be carried out in accordance with the procedure
established by the legislation on the distribution of production.

Under Article 339 pp 339. 1 and 339. 2 TCU, accounting of the investor's financial and economic
activity related to the performance of work (provision of services) provided for by the production sharing
agreement, is performed separately from the accounting of other activities in order to avoid duplicate
reflection of the investor's compensation costs. The procedure for such accounting, in particular for the
purpose of reimbursing an investor's expenses and for calculating the income tax, is determined by an
agreement on the distribution of production in accordance with the requirements of the legislation of Ukraine

[6].

Distribution between participants is subject only to data on the results of joint activities, which are
listed in the accounts of accounting (non-tax accounting). The results of the joint activity are not reflected in
the tax accounting of the participants. In addition, profits derived from joint activities are not included in
income.

Profit of an enterprise is the most important economic category and the main purpose of the activity of
any commercial organization. Profit reflects the economic effect of the enterprise. Receiving profits at an
enterprise means that the income received exceeds all the costs associated with its activities.

Profit remains one of the main economic categories and for unions that do not register a separate legal
entity — a joint activity without the creation of a legal entity. Along with this important issues in accounting
are the distribution of profits between the participants in the joint activity and the procedure for its taxation.
With the profit always there is a need for his taxation.

The new wording of Section Il "Corporate Income Tax" does not contain provisions for the separate
accounting of the results of joint activities without the creation of a legal entity, since 01.01.2015, joint
venture agreements are not separate payers of corporate profit tax. Consequently, the profit of each
participant, received within the framework of joint activity, is taken into account in determining the financial
result before taxing such participant in accordance with the accounting rules [7]. Accordingly, Article 36 of
the TCU stipulates that taxpayers are required to declare their tax liabilities independently and determine the
conformity of their transactions [2].

The above described service mechanisms and capabilities of the program "1C: Accounting 8.2" are
fully capable of meeting the needs of the "authorized payer" for the completeness and truthfulness of the
accounting information on the volumes of costs and income received under the contract on JA in order to
determine and distribute the exact amount of profit, as they give the possibility of automated accounting of
such business processes and operations:

- accounting of material — production inventory, warehouse accounting;

- accounting of trading operations;

- registration of commission trade;

- account of operations with the container;

- accounting of bank and cash operations;

- accounting of settlements with counterparties;

- accounting of fixed assets;

- intangible and inessential assets;

- accounting of the main and auxiliary production;

- accounting for semi-finished products;

- accounting for indirect costs;

- VAT registration;

- payroll accounting;

- Personnel and personalized accounting.

Conclusions and perspectives of further exploration. Thus, one of the main directions of improving
the management system at the economic objects is the introduction of information technology. Applying in
the accounting practice of the accounting program "1C: Accounting 8.2", the configuration provides for a tax
accounting procedure, which confirms the possibility of using this accounting program for conducting joint
activities, since the “authorized payer", which carries out the joint activity is a legal entity, and prepares the
accounting documents separately for agreement on joint activity.

But the above-mentioned version completely does not take into account the peculiarities of accounting
for joint activity in the case of the existence of an agreement on joint activity without the creation of a legal
entity. Therefore, it is proposed in the Configurator mode to modify the name of the field "USREOU Code"
by changing the "Number and date of the contract on the JA ", as well as extend the field to 30 characters,
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which will provide the opportunity to enter when registering on the card system of the new organization to
indicate in this box the number and the date of the registered joint venture agreement.

Consequently, the support of the application program solution "1C: Accounting 8.2" of the tax
accounting for value added tax, accounting for the closure of the month (distribution of total production
costs, determination of profit from activities, depreciation, etc.), the formation of standard accounting reports
and regulated reporting, allows you to implement complete accounting of joint activities.
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JAmutpenko A.B., kaHAMIaT €KOHOMIYHMX HayK, JOIEHT, JOIEHT Kadeapu OOIiKy Ta ayauTy.
Kpyrbko M.O.. IlonraBcekuii HamioHadbHHUH TexHIUHMKA yHiBepcuteT imeni IOpis Konnpatioka.
@dopMyBaHHSI ONOJATKOBYBAHMX 3BITIB CHUIbHOIO JiSUIbHICTIO 0e3 CTBOPeHHS IOPHIMYHOI 0CO0M B
YMOBaX 3aCTOCYBaHHSI MporpecuBHUX iHdopMauiiHuX TexHojorii. Y crTarTi po3riasHyTO yBary Ha
BJIOCKOHAJICHHSI CHCTEMH YIPaBIiHHs Ha TOCIOJAPCHKUX 00’€KTaX B YMOBaX 3aCTOCYBAaHHS MPOTPECUBHHUX
iHpopManiiHUX TexHoJorid. JocmimkeHo ocoOMMBOCTI OOJIKY CHIIBHOI JisSUIBHOCTI B pa3i iCHYBaHHS
JIOTOBOPY MpO CHUIBHY OisUTBHICTE 0e3 CTBOPEHHS OPUAMYHOT 0cOoOW. 3ampOolOHOBAaHO HAaAIlTyBaHHS
KOMIT'IOTEpHOI TMpOrpamMH JUIsi MOXKIHBOCTI (OPMYBaHHS CTaHIAPTHUX OyXraiTepCchKUX 3BITIB Ta
pEerilaMeHTOBaHOI 3BITHOCTI, IO JIO3BOJUTH 3JiHCHIOBATH TOBHOIIIHHUN OyXTanTepChKUW OOJIK CIIJIBHOI
nisutbHOCTI. 3acTocoBylouM B OOJNIKOBiM mpaktuni Oyxramrepcekoi mporpamu «lC: Byxrantepis 8.2»
KoH(QIrypaiieo mnepefdadeHo IOPSI0K BEACHHsS II0JJaATKOBOrO OOIKYy, IO MiATBEPIKYE MOXKIIUBICTh
BUKOPUCTAaHHS I[i€ei OyXxrajarepchbkoi MporpaMu JUisi BEICHHS  CIIJIBHOI  JisJIBHOCTI, OCKIJIbKH
«YNOBHOB)XCHHI TUTATHUKY», SIKUH 3MIMCHIOE CIIIBHY AiSUIBHICTh, € HOPUANYHOI OCOOOK 1 CKIIaJae 3BiTHI
JOKYMEHTH OKPEMO HIOZI0 JOTOBOPY NPO CHUIBHY AiSUIbHICTS.

AJie BHUIIE3rajgaHa Bepcis MOBHOI MIpOI0 HE BPaxXOBYE OCOOJIMBOCTI OOJIKY CIIJIBHOI JIisJIbHOCTI B
pasi icHyBaHHS JOTOBOPY IO CHiJbHY MisUIBHICTH 0€3 CTBOPEHHS IOPUANYHOT 0COOH. TOMY MPONOHYETHCA Y
pexxumi «Kongirypatop» momudikyBatn Ha3By mnons «Kox €APIIOVY», 3minmBmm Ha «Howmep i gara
noropopy npo CJI», a Takok po3muputy 1ojie 10 30 3HaKiB, 110 3a0€3MeUYnTh MOXKIIMBICTh YBEJACHHS MPH
peecTparii y cucTeMi KapTKH HOBOi OopraHizamii 3a3HavyaTH y IIbOMY ITIOJIi HOMEp 1 JIaTy 3apeecTpOBaHOTO
JIOTOBOPY PO CIIJIBHY AisUTbHICTb.
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OTxe, miATPUMKA MPHUKIAAHUM porpaMHuM pimenHsM «1C: byxranrepis 8.2» mogaTkoBoro o0Iiky
MOJATKy Ha IOJIaHy BapTiCTh, OONIKY OIepamiii 3aKpuTTa MicsAls (PO3MOALT 3aralbHOBUPOOHUYNX BHUTPAT,
BH3HA4YEHHS NPUOYTKY BiJ IiSUTBHOCTI, HapaxyBaHHS aMopTH3alii Ta iH.), (opMyBaHHS CTaHIAPTHUX
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Jmutpenko A.B., kaHAMIAT SKOHOMHUYECKUX
HayK, JIOLCHT, JAOLEHT Kadeapbl OyXraiTepcKoro ydera
u aynuta. Kpyreko M.O. IlonraBckuil HaMOHaIbHBINA
TeXHHIecKnil yauBepcuteT nmeHn HOpus KongpaTroka.
@opMUpOBaHHEe HAJIOro00JaraeMoii  OTYETHOCTH
COBMECTHON  JleiITEIbHOCTBIO  0e3  co3jgaHus
IOPUIMYECKOr0 JIMIA B YCIOBUAX IPUMEHEHUS
NPOrpecCUBHLIX HH(OPMALMOHHBLIX TEXHOJIOIMIi.
CraTbs MOCBAIICHA COBEPIICHCTBOBAHNUIO CHUCTEMBI
yIpaBJIeHUsI HAa SKOHOMHYECKHX OOBEKTaX B YCIOBUSAX
NPUMEHEHUS MEPEIOBEIX nH(pOpMaLMOHHBIX
TexHojoruil.  MccrmegoBanbl  OCOOEHHOCTHM — ydeTa
COBMECTHOM ACATCIIBHOCTU NPU HaJIUMYHUKU JOroBopa o

COBMECTHOH JEATETbHOCTH 6e3 CO3JJaHUS
IOPUINYECKOTO  JIMIA. IMpennaraercs  co3nmate
KOMIIBIOTEPHYIO ~ MPOTpaMMy  UIi  BO3MOXKHOCTH
(opmupoBaHU CTaHAAPTHOH Oyxranrepckoi

OTYETHOCTH U  PErjJaMeHTUPOBAHHON  OTYETHOCTH,
KOTOpasi MO3BOJIUT BECTH MOJHBIA y4YeT COBMECTHOM
JCSITETIBHOCTH.

Kniouegvle cnosa: coBMecTHast NESTENBHOCTS,
HaJIOroBast JIeKIIaparus, HH(POPMAIUOHHBIC
TEXHOJIOTHH, HaJIOroo0JI0KEeHHE, HaJor Ha
N00aBIEHHYIO CTOMMOCTD.
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