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Introduction. The status of a budgetary institution is reflected in the accounting, which is part of the
process of managing public finances. The proper management of accounting for business operations depends
not only on the development of an institution but also on the state. Taking into account the above, the issue of
accounting organization in budgetary institutions in the conditions of modernization of the system of public
finances and its component — accounting in the public sector becomes of special urgency.

It should be noted that it is precisely with accounting in budgetary institutions that there are many
unsolved and debatable questions, which, for example, concern accounting terminology in general and in
relation to equity in particular.

Analysis of recent researches and publications. The problem of accounting for the activities of
budgetary institutions, namely, the accounting of own capital was investigated in the works by many scholars,
in particular by V.S. Tytykalo, O.V. Adamyk, N.H. Melnyk, T.V. Larikova and others.

V. Tytykalo considered new forms of financial reporting of budgetary institutions: a statement of equity
[10]. O. Adamyk described the features of the interconnection of the equity capital of a budgetary institution
with international standards [5]. N.H. Melnyk outlined the peculiarities of reflecting the accounting of the
equity capital of a budgetary institution [8]. T.V. Larikova in her scientific works described new accounts that
are intended for accounting of own capital under the Public Accountancy Scheme in the public sector, with
effect from January 1, 2017, becomes effective [6].

Object. The purpose of the study is to identify the features of the organization of accounting of equity
capital of a budgetary institution and the impact of accounting reform in the public sector.

The main material and results. Equity capital is the main component of its overall potential. The
information necessary for the effective management of the company’s own capital is accumulated by the
accounting and financial reporting system.

The accounting of own capital is conducted in accordance with the Law of Ukraine “On Accounting and
Financial Reporting in Ukraine”, as well as accounting regulations (standards).

According to [1], equity is a part of the assets of a public entity the sector remaining after deducting
liabilities. Commitment — debt of a public sector entity that arose as a result of past events and whose recovery
in the future is expected to lead to a reduction in public sector resources that embody economic benefits or
utility potential.

The main source of information about equity is financial statements, and detailed information about
equity and its components is reflected in the balance sheet of the company and in the statement of equity.

Statement of equity — a report that reflects changes in the equity of a public sector entity during the
reporting period. The statement of equity provides information on the amounts of the above articles,
respectively, at the beginning and end of the reporting period, as well as data that reflect the increase or
decrease of their balance at the beginning of the year as a result of changes in accounting policies, correction
of errors and other changes [1].

The equity capital of budgetary institutions is the basis for the beginning and continuation of financial
and economic activity of budgetary institutions, since:

1. The size of equity determines the degree of independence of budgetary institutions.

2. The equity capital is at the disposal of budgetary institutions for an indefinitely long period and
fulfills, in essence, the function of long-term financing.
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The tasks of accounting for equity are as follows [7]:

1. Control over the formation of funds by sources of education and their reduction in directions and
reasons.

2. Determination of the results of budget execution for the budget year.

3. Providing different levels of information management about the availability and movement of equity
capital.

From the standpoint of accounting, the equity capital of budgetary institutions consists of the sum of
their funds and financial results of activity over the past fiscal years.

Funds of budgetary institutions include the sum of investments in the fixed assets, other non-current
tangible and intangible assets, taking into account the accumulated depreciation, as well as the amount of
investments into the fund of low value and worn items, the term of use of which does not exceed one year.

The need to create these funds is due to the following reasons [8]:

1. At the time of acquiring these assets, the institution spends cash included in the agency’s estimates
for expenditures on the respective codes for the acquisition of these assets, and for reporting and controlling
the execution of estimates in expenditures, it is necessary to reflect the full amount of incurred expenses.

2. Acquired assets (non-negotiable and IBE) are for a long time (one year or more), while they partially
lose their value, which is manifested in the calculation of depreciation. The amount of depreciation does not
reduce the carrying amount of these assets, but reduces the amount of funds created. This allows you to control
the real value of assets located on the institution's balance sheet. Through the creation of funds, an institution
or higher authority has the ability to monitor the availability of own assets over a long period of time.

Equity, as an economic category, is a cost reflection of the property of the owners of the enterprise. At
the same time, with different organizational forms and forms of ownership, equity will have a different essence.

It is the composition of the articles of the balance sheet that attests to the affiliation of budgetary
institutions to non-productive sectors, while the composition of the articles of the liability indicates that these
are state and communal property institutions that are held in full or in part at the expense of state and / or local
budgets.

The authorized capital of a state-owned enterprise in state or communal state ownership is the amount
of funds and the cost of material resources allocated free of charge by the state to the permanent disposal of
the labor collective of the enterprise on the full economic control.

The current legislation of Ukraine establishes that, exercising the right of full economic management,
the enterprise owns uses and disposes of these resources, applies to them any actions that do not contradict the
law and the objectives of the enterprise.

The size of the authorized capital of a state enterprise is determined by the volume of production of
goods and services on it. When it comes to the creation of a new enterprise, then the authorized capital is
calculated on the basis of the estimated cost of construction, the cost of the required technological equipment,
as well as the size of the minimum regulatory stocks of raw materials, purchased semi-finished products, fuel,
packaging, other production stocks, work in progress, finished products, goods. The current practice of
allocating state enterprises with its own financial resources does not foresee the consolidation of funds in the
authorized capital of enterprises for settlement [9].

The working group of a state enterprise can be transferred ready-made, active enterprise. In this case,
the authorized capital reflects the value of the invested in the building, facilities, equipment, inventories and
production costs.

In any case, the source of the formation of statutory capital of state enterprises is funds owned by the
state. They are allocated either from the state budget or at the expense of other state-owned enterprises — in the
order of intra-industry and intersectoral redistribution of financial resources — by orders of state bodies that
perform functions of state property management (ministries and departments of Ukraine) [5].

In modern conditions, state-owned enterprises, as a rule, increase their authorized capital due to their
own savings — profits.

Changing the size of the authorized capital is possible only in cases regulated by law. Authorized capital
may increase at [10]:

- commissioning of new facilities;

- reconstruction and modernization of equipment;

- free receipt of funds from other companies;

- pre-evaluation of funds;

- funds received as a result of the merger of several state-owned enterprises;

- allocation of additional funds registered in statutory documents by government agencies.

The plan of accounting for budget entities of 06/26/2013 No. 611 [2] accounting for equity is in Class
4, “Equity”. Invoices of this class are used to account for funds in non-current assets, in low-value, high-value
items and in financial investments.
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Starting from January 1, 2017, the Plan of Accounts of Accounting in the Public Sector as of December
31, 2013, No. 1203 [3] becomes effective.

The chart of accounts is a list of accounts and sub-accounts to summarize information on the facts of
activities of public sector entities in accounting, in particular for: budget funds managers; state trust funds; the
state budget; local budgets, bodies of the State Treasury Service of Ukraine.

According to the Public Accountancy Account in the public sector as of December 31, 2013, No. 1203,
for accounting in equity capital, there are provided accounts of class 5 “Capital and financial result”, which
are presented in Table 1 [4].

Accounts of this class are intended for generalization of the information on the state and movement of
funds of paid-in capital, capital in enterprises, capital in surplus, reserve capital, targeted financing, as well as
financial result.

Table 1
Synthetic Class 5 Accounts «Capital and Financial Results»
Account number Account name
1 2
51 Contributed capital
511 Contributed capital to budget administrators
512 Contributed capital to state trust funds
52 Capital in enterprises
521 Capital at enterprises of budget funds managers
522 Capital at enterprises of state trust funds
53 Capital in surplus
531 Capital in the surplus of budget funds managers
532 Capital in pre-ratings of state trust funds
54 Targeted financing
541 Targeted financing of budget funds managers
542 Targeted financing of state trust funds
55 Financial result
551 Financial result of budget funds managers
552 Financial result of state trust funds
553 Financial result of the state budget execution
554 Financial result of the implementation of local budgets
56 Reserve capital
562 Reserve capital of state trust funds

The loan accounts show an increase in the paid-in capital, by debit, its reduction (withdrawal) and the
attribution to the accumulated financial results of the value of non-current assets at their write-off, in the
amount of which capital was increased in previous reporting periods [4].

Effective management of financial resources requires the availability of information about which part
of the equity capital of an enterprise is invested separately in fixed assets, which — in intangible assets, in
working capital and means of circulation, as well as in financial investments. Only regarding the last fund (the
fund of financial investments) is the fair statement that the value of the respective assets corresponds to the
amount of their investment in their equity (implies long-term and short-term financial investments), because
borrowing funds for these purposes are not used.

Conclusions. The capital of a budgetary institution is not its property, but it is provided for use by the
entity for the performance of the functions entrusted to him. The resulting financial result is not an indicator
of the effectiveness of the activity (such as in commercial organizations), but is an indicator of the effectiveness
of the development of the funding received.

The main objectives of accounting for equity are: control of the formation of funds by sources of
education and their decrease in directions and reasons; determining the results of budget execution for the
budget year; providing different levels of information management about the availability and movement of
equity capital.

Reforming the accounting and reporting system in the public sector will contribute to improving public
finance management; including improvement of planning and control of budget funds, transparency of
management of public finances.
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JAmutpenko Asuia BacuiiBHa, KaHAWIAT €KOHOMIYHMX HayK, JAOIEHT. [lonTaBChKUi HallioOHAJIbHUN
TexHIYHUH yHiBepcuTeT iMeHi FOpis Konapartioka. IIpoxopoBa BikTopis MukosaaiBHa, K.e.H., TOIOBHUH
oyxrantep IlontaBchkoi obmacHOi opranizamii [IpodeciiiHOT CHiNKM aTecTOBaHWX INPAIIBHUKIB OpraHiB
BHYTpIHIX crpaB Ykpainu. PedopmyBanHsi 006JiKy BJIACHOr0 KamiTajly HiINPHEMCTB JepP:KaBHOIO
cexkTopy. Po3risiHyTO BiacHWil Kamitan, SK OAWH 3 00 €KTIB OyXraJTepChbKOro OOJNIKYy Ha Jep:KaBHOMY
mianpueMctBi. [IpencraBneHo pi3HI TOYKH 30py HAYKOBIIB CTOCOBHO XapaKTEPHCTHK BIACHOTO KaIliTamy.
Po3kpuTo OCHOBHI 3aBIaHHs OOJIIKY BJIACHOTO KaIliTaly Ta HEOOXiNHICTh YTBOpEHHsS (OHIIB OIOIKETHUX
YCTaHOB. 3MiMCHEHO MOPIBHSAHHS OOJIKY BJIACHOTO KamiTady Ha paxyHKax OyXTajJTepChbKOro OONIKY MicCis
pedopMyBaHHS y IepKABHOMY CEKTOPI.

Knwuoei cnosa: BracHWW Kamitan, AEpKaBHHH CEKTOp, OyXranTepchbKuil OOJiK, CKIajg BIACHOTO

Kartitany, (GoHAH OI0/PKETHOT YCTaHOBH, TUIAH PaxyHKIB JAEepKaBHHUX MiNPHUEMCTB, peopMyBaHHSI.
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JAmutpenko AJjuia BacuwibeBHa, KaHIumatr
SKOHOMHYECKUX HayK, JIOLIEHT. [TonTaBckuii
HAI[MOHAJBHBI TEXHUYECKUM YHUBEPCUTET HMEHHU
Opus  Kouppatioka.  IIpoxopoBa  Bukropus
HukonaeBna, miaBHblii Oyxrantep IlonraBckoii
obnacTHOM opraHuzanuu [IpodeccroHambHOr0 Ccor3a
aTTECTOBAHHBIX PAO0OTHHKOB OPraHOB BHYTPEHHHX eI
Vkpaunsl. PedopmMupoBanme ydera coOOGCTBEHHOrO
KANHUTAJA NPeNPUATHI rocy1apcTBEHHOI0 CEKTOpAa.
PaccMoTpeHbl COOCTBEHHBI KamuTaj, Kak OIUH U3
00BEKTOB OyXTralTepCKOro y4era Ha TrocyJapCTBEHHOM
npeanpusTun. [IpencrapineHsl pa3aMyHble TOYKU 3PEHUS
YYEHBIX OTHOCHTENIFHO XapaKTEPUCTUK COOCTBEHHOTO
KanuTaga. PacKpeITBl ~ OCHOBHBIE  33Jaydl  ydueTa
COOCTBEHHOI'0 KamuTala W HEeOoOXOJUMOCTh CO3IaHUs
¢oHmoB  OrokeTHBIX  yupexnenuil.  I[IpoBexeHo
CpaBHEHHE y4yeTa COOCTBEHHOTO KallMTala Ha cuerax
OyXranTepckoro ydera Iociie peQopMHUpOBaHHS B
TOCYIapCTBEHHOM CEKTOpE.

Knwoueevle cnoea: CcoOCTBEHHBIN —KamurTall,
TOCYIapCTBEHHBIH CEKTOp, OYXTraJTepCKUil yuer, CoCTaB
COOCTBEHHOr'0  KamuTana,  (OHABI  OHOJHKETHOTO
YUpeXIEHHUs, IUIaH  CUYETOB  TIOCYAapCTBEHHBIX
TpeAnpUsATHH, peopMHUPOBaHUSI.
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Government Sector Enterprises. It is considered equity
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It is presented the comparison of accounting of own
capital in accounting accounts after reforming in the
public sector.

Key words: equity capital, public sector,
accounting, equity capital, budgetary institution funds,
state enterprise accounts, reforms.

164 | #20 [N Economics and Region Ne 1(68) — 2018 - PoltNTU




